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From: Shirley Sicilian, Director
Office of Policy and Research

Date: September 9, 1997

RE: Policy Change - Application of Payments to Past Due Accounts


On August 27, 1997, the Policy Council met to determine a policy change regarding the application of payments to past due accounts. The change is set out below. Please advise all associates of this change.

Issue:

Should the application of payments to past due accounts be applied to tax liability first, interest second, and penalty last?

Policy Council Decision:

The Policy Council has determined that effective with the implementation of the new integrated tax system, the application of payments to past due accounts will be assigned to tax liability first, interest second, and penalty last. Current programs will not be changed.

Reason for Policy Change:

The number one reason to change the policy on application of past due payments is to bring Kansas more in line with its neighboring states and the IRS. The states surrounding Kansas and the IRS all apply payments to tax liability first and then to interest and penalty.
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