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KANSAS
TAXPAYER
PROTECTION ACT
SB 47
NOTICE 21-21

EFFECTIVE JANUARY 1, 2022

 Paid tax return preparers must sign any return prepared or partially
prepared.
AND
 Must include the paid preparer federal preparer tax identification
number (PTIN) on every return they prepared or partially prepared.
 A paid preparer who fails to include their signature and PTIN on a
return is subject to $50 civil penalty per return with maximum of
$25,000 per preparer per calendar year.
 Paid “tax return preparer” does NOT include
1) An individual licensed as a certified public accountant (CPA) in
Kansas or another state and practicing in Kansas under
K.S.A. 1-302b or 1-322 and amendments thereto;
2) An employee of a firm licensed in Kansas under K.S.A. 1-308 and
under the supervision of a CPA.

SENATE BILL No. 47 New Section 1. The provisions of sections 1 through 6, and amendments thereto,
shall be known and may be cited as the Kansas taxpayer protection act and shall be effective on and after
January 1, 2022.
New Sec. 2. As used in this act:
"Paid tax return preparer" means any person who prepares or
substantially prepares for compensation, or who employs one or more persons who prepare or
substantially prepare for compensation, any income tax return or claim for refund, required to be filed
pursuant to K.S.A. 79-3201 et seq., and amendments thereto. "Paid tax return preparer" does not include
the following:
(1) An individual licensed as a certified public accountant in this state under K.S.A. 1-302b or 1-322, and
amendments thereto;
(2) an individual licensed as a certified public accountant in another licensing jurisdiction and practicing
in this state under K.S.A. 1-302b or 1-322, and amendments thereto; or
(3) an individual employed by a firm licensed in this state under the K.S.A. 1-308, and amendments
thereto, and preparing a return under the supervision of an individual described in paragraph
(1) or (2).
(b) "Secretary" means secretary of the Kansas department of revenue.
New Sec. 3. (a) Any income tax return or claim for refund prepared or substantially prepared by a paid
tax return preparer shall be signed by the paid tax return preparer and shall bear the paid tax return
preparer's federal internal revenue service preparer tax identification number. Any paid tax return preparer
who fails to sign the income tax return or claim for refund or who fails to provide the preparer's federal
internal revenue service preparer tax identification number shall pay a civil penalty of $50 for each such
failure to the Kansas department of revenue, unless it can be shown that the failure was due to reasonable
cause and not willful or reckless conduct. The penalty imposed on any paid tax return preparer with
respect to returns or claims for refund filed during any calendar year shall not exceed $25,000 per paid tax
return preparer.
(b) The penalty shall be imposed pursuant to this section upon the written order of the secretary or the
secretary's designee to the paid tax return preparer who committed the violation. Such order shall state the
violation, the penalty to be imposed and the right of the paid tax return preparer to appeal the order. Such
order shall be subject to appeal and review in the manner
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provided by the Kansas administrative procedure act.
(c) Any penalty collected pursuant to this section shall be remitted to the state treasurer in accordance
with the provisions of K.S.A. 75-4215, and amendments thereto. Upon receipt of each such remittance,
the state treasurer shall deposit the entire amount in the state treasury to the credit of the state general
fund.
New Sec. 4. (a) The secretary or the secretary's designee is hereby authorized to enjoin any person
from engaging in conduct described in subsection (b) or from further action as a paid tax return preparer
under the provisions of the Kansas taxpayer protection act who is found to be in violation of this act and
the secretary or the secretary's designee shall be entitled, in any proceeding brought for such purpose to
have an order restraining such person from engaging in conduct in violation of the provisions of this
act, and no bond shall be required for any such restraining order, nor for any temporary or permanent
injunction issued in such proceedings. The secretary may commence suit in a court of competent
jurisdiction to enjoin any paid tax return preparer from further engaging in any conduct described in
subsection (b) or from further action as a paid tax return preparer in this state. The secretary may
request the assistance of the attorney general or the attorney general's duly authorized designee to
enforce provisions of this section.
(b) In an action pursuant to subsection (a), the court may enjoin the paid tax return preparer from
further engaging in any conduct described in this subsection, if the court finds that injunctive relief is
appropriate to prevent occurrence of such conduct. The court may issue an injunction when the paid tax
return preparer has engaged in any of the following conduct:
(1) Prepared any income tax return or claim for refund that includes an understatement of a taxpayer's
liability due to an unreasonable position. As used in this subsection, "unreasonable position" shall have
the meaning ascribed by section 6694(a)(2) of the federal internal revenue code;
(2) prepared any income tax return or claim for refund that includes an understatement of a taxpayer's
liability due to the paid tax return preparer's willful or reckless conduct. As used in this subsection,
"willful or reckless conduct" shall have the meaning ascribed by section 6694(b)(2) of the federal
internal revenue code;
(3) where required, failed to do any of the following:
(A) Furnish a copy of the income tax return or claim for refund;
(B) sign the income tax return or claim for refund;
(C) furnish an identifying number;
(D) retain a copy of the income tax return or claim for refund; or
(E) be diligent in determining eligibility for tax benefits;
(4) negotiated a check issued to the taxpayer by the department of revenue without the permission of
the taxpayer;
(5) engaged in any conduct subject to any criminal penalty provided for in chapter 79 of the Kansas
Statutes Annotated, and amendments thereto;
(6) misrepresented the paid tax return preparer's eligibility to practice before the department of revenue
or otherwise misrepresented the paid tax return preparer's experience or education;
(7) guaranteed the payment of any income tax refund or the allowance of any income tax credit; or
(8) engaged in any other fraudulent or deceptive conduct that substantially interferes with the proper
administration of the tax laws of the state of Kansas.
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(c) If the court finds that a paid tax return preparer has continually or repeatedly engaged in any conduct
described in subsection (b) and that an injunction prohibiting the conduct would not be sufficient to
prevent the person's interference with the proper administration of the tax laws of the state of Kansas,
the court may enjoin the person from acting as a paid tax return preparer in the state of Kansas. The fact
that the person has been enjoined from preparing tax returns or claims for refund for the United States or
any other state in the five years preceding the petition for an injunction shall establish a prima facie case
for an injunction to be issued pursuant to this section. For purposes of this subsection, "state" means a
state of the United States, SENATE BILL the District of Columbia, Puerto Rico, the United States
Virgin Islands or any territory or insular possession subject to the jurisdiction of the United States.
(d) The secretary or the secretary's designee shall annually report a summary of the secretary's
enjoinment actions on the department of revenue's website.
New Sec. 5. (a) Preparation or substantial preparation of any income tax return or claim for refund
filed pursuant to K.S.A. 79-3201 et seq., and amendments thereto, by a paid tax return preparer, whether
or not a resident or citizen of this state, thereby submits the preparer to the jurisdiction of the courts of
this state as to any cause of action arising from the provisions of this act.
(b) Every action pursuant to this act shall be brought in the district court of Shawnee county.
(c) In lieu of instigating or continuing an action or proceeding, the secretary or the secretary's designee
may accept a consent judgment with respect to any act or practice declared to be a violation of this act.
A consent judgment shall provide for the discontinuance by the paid tax return preparer entering the
same of any act or practice declared to be a violation of this act. Any consent judgment entered into
pursuant to this section shall not be deemed to admit the violation, unless it does so by its terms. Before
any consent judgment entered into pursuant to this section shall be effective, it must be approved by the
district court and an entry made in the manner required for making an entry of judgment. Once such
approval is received, any breach of the conditions of such consent judgment shall be treated as a
violation of a court order and shall be subject to all the penalties provided by law.
New Sec. 6. The secretary may adopt rules and regulations necessary to carry out the provisions of the
Kansas taxpayer protection act.
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2021
FILING STATUS

STANDARD
DEDUCTION FOR
INDIVIDUALS
INCREASED
SB 50
NOTICE 21-02

STANDARD DEDUCTION

• Single

$3,500

• Married filing separate

$4,000

• Head of household

$6,000

• Married filing joint

$8,000

EFFECTIVE TAX YEAR 2021

Senate Bill No. 50 Sec. 9. K.S.A. 79-32,119 is hereby amended to read as follows:
79-32,119. (a) The Kansas standard deduction of an individual, including a husband and wife who are
either both residents or who file a joint return as if both were residents, shall be equal to the sum of the
standard deduction amount allowed pursuant to this section, and the additional standard deduction amount
allowed pursuant to this section for each such deduction allowable to such individual or to such husband
and wife under the federal internal revenue code. For tax year
1998 through tax year 2012, the standard deduction amount shall be as follows: Single individual filing
status, $3,000; married filing status, $6,000; and head of household filing status, $4,500.
(b) For tax year 1998, and all tax years thereafter, the additional standard deduction amount shall be as
follows: Single individual and head of household filing status, $850; and married filing status, $700.
(c) (1) For tax year 2013, and all tax years thereafter through tax year 2020, the standard deduction
amount of an individual, including husband and wife who are either both residents or who file a joint
return as if both were residents, shall be as follows: Single individual filing status, $3,000; married filing
status, $7,500; and head of household filing status, $5,500.
(2) For tax year 2021, and all tax years thereafter, the standard deduction amount of an individual,
including husband and wife who are either both residents or who file a joint return as if both were
residents, shall be as follows: Single individual filing status, $3,500; married filing status, $8,000; and
head of household filing status, $6,000.
(d) For purposes of the foregoing this section, the federal standard deduction allowable to a husband and
wife filing separate Kansas income tax returns shall be determined on the basis that separate federal
returns were filed, and the federal standard deduction of a husband and wife filing a joint Kansas income
tax return shall be determined on the basis that a joint federal income tax return was filed.
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 Individuals now have the option to claim either the Kansas

ITEMIZED
DEDUCTIONS
for

individuals

standard deduction or the Kansas itemized deduction whether
they itemized on their federal return or not.
 A separate Kansas Schedule A is required to be filed with the

Kansas return to claim the Kansas itemized deductions.

Kansas Allowable Itemized Deductions
100%

 Qualified Charitable Contributions

(as allowed in section 170 of the federal internal revenue code)

SB 50
NOTICE 21-02
EFFECTIVE TAX YEAR 2021

 Qualified Residence Interest

100%

(as provided in section 163(h) of the federal internal revenue code)

 Expenses for Medical Care

100%

(as allowable as deductions in section 213 of the federal internal revenue code)

 Taxes on Real and Personal Property

100%

(as provided in section 164(a) of the federal internal revenue code)

SENATE BILL No. 50 Sec. 10. K.S.A. 79-32,120 is hereby amended to read as follows:
79-32,120. (a) (1) (A) For all tax years prior to tax year 2021, if federal taxable income of an individual is determined by itemizing
deductions from such individual's federal adjusted gross income, such individual may elect to deduct the Kansas itemized deduction in lieu of
the Kansas standard deduction.
(B) For tax year 2021, and all tax years thereafter, an individual may elect to deduct the Kansas itemized deduction in lieu of the Kansas
standard deduction, regardless of whether or not such individual’s federal taxable income is determined by itemizing deductions from such
individual's federal adjusted gross income.
(2) For the tax year commencing on January 1, 2013, the Kansas itemized deduction of an individual means 70% of the total amount of
deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in the federal internal
revenue code with the modifications specified in this section.(3) For the tax year commencing on January 1, 2014, the Kansas
itemized deduction of an individual means 65% of the total amount of deductions from federal adjusted gross income, other than federal
deductions for personal exemptions, as provided in the federal internal revenue code with the modifications specified in this section (4) For the
tax years commencing on and after January 1, 2015, and ending before January 1, 2018, the Kansas itemized deduction of an individual means
the following deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in the federal
internal revenue code with the modifications specified in this section: (A) 100% of charitable contributions that qualify as charitable
contributions allowable as deductions in section 170 of the federal internal revenue code; (B) 50% of the amount of qualified residence interest
as provided in section 163(h) of the federal internal revenue code; and (C) 50% of the amount of taxes on real and personal property as provided
in section 164(a) of the federal internal revenue code.
(5)(3) For the tax year commencing on and after January 1, 2018, and ending before January 1, 2019, the Kansas itemized deduction of an
individual means the following deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as
provided in the federal internal revenue code with the modifications specified in this section: (A) 100% of charitable contributions that qualify
as charitable contributions allowable as deductions in section 170 of the federal internal revenue code; (B) 50% of expenses for medical care
allowable as deductions in section 213 of the federal internal revenue code; (C) 50% of the amount of qualified residence interest as provided in
section 163(h) of the federal internal revenue code; and (D) 50% of the amount of taxes on real and personal property as provided in section
164(a) of the federal internal revenue code.
(6)(4) For the tax year commencing on and after January 1, 2019, and ending before January 1, 2020, the Kansas itemized deduction of an
individual means the following deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as
provided in the federal internal revenue code with the modifications specified in this section: (A) 100% of charitable contributions that qualify
as charitable contributions allowable as deductions in section 170 of the federal internal revenue code; (B) 75% of expenses for medical care
allowable as deductions in section 213 of the federal internal revenue code; (C) 75% of the amount of qualified residence interest as provided in
section 163(h) of the federal internal revenue code; and (D) 75% of the amount of taxes on real and personal property as provided in section
164(a) of the federal internal revenue code.
(7)(5) For the tax years commencing on and after January 1, 2020, the Kansas itemized deduction of an individual means the following
deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in the federal internal
revenue code with the modifications specified in this section: (A) 100% of charitable contributions that qualify as charitable contributions
allowable as deductions in section 170 of the federal internal revenue code; (B) 100% of expenses for medical care allowable as deductions in
section 213 of the federal internal revenue code; (C) 100% of the amount of qualified residence interest as provided in section 163(h) of the
federal internal revenue code; and (D) 100% of the amount of taxes on real and personal property as provided in section 164(a) of the federal
internal revenue code. (b) The total amount of deductions from federal adjusted gross
income shall be reduced by the total amount of income taxes imposed by or paid to this state or any other taxing jurisdiction to the extent that
the same are deducted in determining the federal itemized deductions and by the amount of all depreciation deductions claimed for any real or
tangible personal property upon which the deduction allowed by K.S.A. 79-32,221, 79-32,227, 79-32,232, 79-32,237, 79-32,249, 79-32,250, 7932,255 or 79-32,256, and amendments thereto, is or has been claimed.
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WITHHOLDING
TAX TABLES
UPDATED
SB 50
NOTICE 21-22
EFFECTIVE JANUARY 1, 2021

The Kansas withholding tax
tables have been updated to
reflect the increase in the
standard deduction for
individuals.
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Withholding
for

Teleworkers
SB 47
NOTICE 21-03

 Employers have the option to withhold income
taxes based on an employee’s primary work
location and not the state where the employee
is teleworking.

EFFECTIVE
JANUARY 1, 2021- DECEMBER 31, 2022

Employers that have employees
temporarily teleworking in a
state other than their primary
work location during the
COVID-19 pandemic

 To avoid an unexpected amount of tax owed to
a state, an employee may need to make
estimated tax payments into a state if that
state’s withholding tax for income in that state
is not being withheld.

SENATE BILL No. 47 New Sec. 9. For the period of January 1, 2021, through December
31, 2022, for wages paid to employees who are temporarily teleworking in a state other than
their primary work location, employers shall have the option to continue to withhold income
taxes based on the state of the employee's primary work location and not based on the state
in which the employee is teleworking or otherwise working during the COVID-19
pandemic. If any provisions of K.S.A. 79-3296, and amendments thereto, are in conflict
with the provisions of this section, the provisions of this section shall control.
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DISABLED ACCESS
CREDIT
SB 66
NOTICE 21-04

Credit claimed on Schedule K-37

Effective tax year 2021
Credit is for resident individuals of
Kansas who pay for all or a portion of
construction to make their home
accessible
to
individuals
with
disabilities. The home must be the
disabled individual’s principal dwelling
or a home of a lineal ascendant or
descendant.

• Maximum tax credit increased from $9,000 to $15,000,
for home renovations made for a disabled family
member’s access.
• Increases FAGI limits and credit phases out by
increments of 10% for each $10,000 increase in FAGI.
• Credit may be refundable in the first, second, and third
years equal to ଵ⁄ସ, ଵ⁄ଷ, and ଵ⁄ଶ of the credit, respectively.
• The maximum tax credit amount and tax liability
threshold will be indexed for inflation using the same
index calculation as the I.R.S.

SENATE BILL No. 66 Sec. 4. K.S.A. 79-32,176a is hereby amended to read as follows: 79-32,176a. (a) Any resident individual taxpayer who makes
expenditures for the purpose of making all or any portion of an existing facility accessible to individuals with a disability, which facility is used as, or in
connection with, such taxpayer's principal dwelling or the principal dwelling of a lineal ascendant or descendant, including construction of a small barrier-free
living unit attached to such principal dwelling, shall be entitled to claim a tax credit in an amount equal to the applicable percentage of such expenditures or
$9,000 $15,000, whichever is less, against the income tax liability imposed against such taxpayer pursuant to article 32 of chapter 79 of the Kansas Statutes
Annotated, and amendments thereto. Nothing in this subsection shall be deemed to prevent any such taxpayer from claiming such credit: (1) For each
principal dwelling in which the taxpayer or lineal ascendant or descendant may reside, or facility used in connection therewith; or (2) more than once, but not
more often than once every four-year period of time. The applicable percentage of such expenditures eligible for credit shall be as set forth in the following
schedule schedules:

Such tax credit shall be deducted from the taxpayer's income tax liability for the taxable year in which the expenditures are made by the
taxpayer. If the amount of such tax credit exceeds the taxpayer's income tax liability for such taxable year, the amount thereof which exceeds such tax
liability may be carried over for deduction from the taxpayer’s income tax liability in the next succeeding taxable year or years until the total amount of
the tax credit has been deducted from tax liability, except that no such tax credit shall be carried over for deduction after the fourth taxable year
succeeding the taxable year in which the expenditures are made. (b) Notwithstanding the provisions of subsection (a), if the amount of the taxpayer's tax
liability is less than $2,250 $3,750 in the first year in which the credit is claimed under this section, an amount equal to the amount by which 1/4 of the
credit allowable under this section exceeds such tax liability shall be refunded to the taxpayer and the amount by which such credit exceeds such tax
liability less the amount of such refund may be carried over for the next three succeeding taxable years. If the amount of the taxpayer's tax liability is less
than $2,250 $3,750 in the second year in which the credit is claimed under this section, an amount equal to the amount by which 1/3 of the amount of the
credit carried over from the first taxable year exceeds such tax liability shall be refunded to the taxpayer and the amount by which the amount of the
credit carried over from the first taxable year exceeds such tax liability less the amount of such refund may be carried over for the next two succeeding
taxable years. If the amount of the taxpayer's tax liability is less than $2,250 $3,750 in the third year in which the credit is claimed under this section, an
amount equal to the amount by which ½ of the amount carried over from the second taxable year exceeds such tax liability shall be refunded to the
taxpayer and the amount by which the amount of the credit carried over from the second taxable year exceeds such tax liability less the amount of such
refund may be carried over to the next succeeding taxable year. If the amount of the credit carried over from the third taxable year exceeds the taxpayer's
income tax liability for such year, the amount thereof which exceeds such tax liability shall be refunded to the taxpayer. (c) In the case of all tax years
commencing after December 31, 2021, the maximum tax credit amount, as prescribed in subsection (a), and the tax liability threshold amount in the
first, second and third years, as prescribed in subsection (b), shall be increased by an amount equal to such maximum tax credit amount and tax liability
threshold amount multiplied by the cost-of-living adjustment determined under section 1(f)(3) of the federal internal revenue code for the calendar year
in which the taxable year commences. (d) The provisions of this section are applicable to tax year 2013 2021, and all tax years thereafter.
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• ROZ tax credit has been extended through tax year 2023.
• Student loan repayment program extended until 7/1/2023.
• For tax year 2021, ROZ county amended to be defined as
counties with a population of 40,000 persons or less.
• For tax year 2021, 95 of Kansas’ 105 counties qualify as
rural opportunity zones.
• For tax year 2021, the 10 counties that are not ROZ
counties are;
• Butler, Douglas, Johnson, Leavenworth, Reno, Riley,
Saline, Sedgwick, Shawnee, and Wyandotte.

KANSAS RURAL
OPPORTUNITY ZONE
(ROZ) CREDIT
SB 47
NOTICE 21-05
credit claimed on schedule K-89
(electronic filing only)

The ROZ program provides an
income tax exemption for nonresidents of Kansas who establish
residency in a ROZ county.

SENATE BILL No. 47 Sec. 11. Sec. 11. K.S.A. 74-50,222 is hereby amended to read as follows: 74-50,222.
As used in K.S.A. 74-50,222, 74-50,223 and 79-32,267, and amendments thereto:
(a) “Institution of higher education” means a public or private nonprofit educational institution that meets
the requirements of participation in programs under the higher education act of 1965, as amended, 34 C.F.R. §
600;
(b) “rural opportunity zone” means Allen, Anderson, Barber, Bourbon, Brown, Chase, Chautauqua,
Cherokee, Cheyenne, Clark, Clay, Cloud, Coffey, Comanche, Decatur, Doniphan, Edwards, Elk, Ellsworth,
Gove, Graham, Grant, Gray, Greeley, Greenwood, Hamilton, Harper, Haskell, Hodgeman, Jackson, Jewell,
Kearny, Kingman, Kiowa, Labette, Lane, Lincoln, Linn, Logan, Marion, Marshall, Meade, Mitchell,
Montgomery, Morris, Morton, Nemaha, Neosho, Ness, Norton, Osborne, Ottawa, Pawnee, Phillips, Pratt,
Rawlins, Republic, Rice, Rooks, Rush, Russell, Scott, Sheridan, Sherman, Smith, Stafford, Stanton, Stevens,
Sumner, Trego, Thomas, Wabaunsee, Wallace, Washington, Wichita, Wilson or Woodson counties a county
with a population of 40,000 persons or less;
Sec. 15. is hereby amended to read as follows: 79-32,267. (a) For taxable years commencing after December
31, 2011, and before January 1, 2022 2024, there shall be allowed as a credit against the tax liability of a
resident individual taxpayer an amount equal to the resident individual’s income tax liability under the
provisions of the Kansas income tax act, when the resident individual:
(1) Establishes domicile in a rural opportunity zone on or after July 1, 2011, and prior to January 1, 2021
2023, and was domiciled outside this state for five or more years immediately prior to establishing their
domicile in a rural opportunity zone in this state;
(2) had Kansas source income less than $10,000 in any one year for five or more years immediately prior
to establishing their domicile in a rural opportunity zone in this state; and
(3) was domiciled in a rural opportunity zone during the entire taxable year for which such credit is
claimed.
(b) A resident individual may claim the credit authorized by this section for not more than five
consecutive years following establishment of their domicile in a rural opportunity zone.
(c) The maximum amount of any refund under this section shall be equal to the amount withheld from the
resident individual’s wages or payments other than wages pursuant to K.S.A. 79-3294 et seq., and
amendments thereto, or paid by the resident individual as estimated taxes pursuant to K.S.A. 79-32,101 et seq.,
and amendments thereto.
(d) No credit shall be allowed under this section if:
(1) The resident individual’s income tax return on which the credit is claimed is not timely filed, including
any extension; or
(2) the resident individual is delinquent in filing any return with, or paying any tax due to, the state of
Kansas or any political subdivision thereof.
(e) This section shall be a part of and supplemental to the Kansas income tax act.
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HIGH PERFORMANCE INCENTIVE PROGRAM (HPIP)
SB 65
NOTICE 21-12
Effective for projects placed into service on and after January 1, 2021
Credit claimed on Schedule K-59

• Training or Retraining no longer required to qualify for HPIP investment credit
• Transfer of Credit
• Taxpayer may transfer up to 50% of the qualified business facility investment credit.
• Taxpayer must make transfer or transfers within a single tax year.
• Transferee must claim credit in the year the credit was transferred.
• Amount of credit that exceeds the tax liability may be carried forward.
• 16 years from when the credit was initially claimed.
• 16-year carryforward period starts at original investment date, not when the transferee receives the credit.

SENATE BILL No. 65 Section 2. K.S.A.9-32,160a is hereby amended to read as follows:
(e) Notwithstanding the foregoing provisions of this section, and except as otherwise provided in
this subsection, any taxpayer qualified and certified under the provisions of K.S.A. 74-50,131, and
amendments thereto; which, that prior to making a commitment to invest in a qualified Kansas
business, has filed a certificate of intent to invest in a qualified business facility in a form
satisfactory to the secretary of commerce; and that has received written approval from the secretary
of commerce for participation and has participated, during the tax year for which the exemption is
claimed, in the Kansas industrial training, Kansas industrial retraining or the state of Kansas
investments in lifelong learning program or is eligible for the tax credit established in K.S.A. 7450,132, and amendments thereto, shall be entitled to a credit in an amount equal to 10% of that
portion of the qualified business facility investment which that exceeds $50,000 in lieu of the credit
provided in subsection (b)(2) or (c)(2) without regard to the number of qualified business facility
employees engaged or maintained in employment at the qualified business facility. For tax years
beginning on or after January 1, 2012, for a qualified business facility investment in Douglas,
Johnson, Sedgwick, Shawnee or Wyandotte counties county, such credit shall be in an amount equal
to 10% of that portion of the qualified business facility investment which that exceeds $1,000,000.
Any taxpayer who has filed a certificate of intent to invest in a qualified business facility pursuant to
this subsection in Douglas, Johnson, Sedgwick, Shawnee or Wyandotte county prior to December
31, 2011, and commences investments in a qualified business facility prior to December 31, 2013,
may claim credits under K.S.A. 74-50,131, 74-50,132 and subsection (e) of 79-32,160a(e), and
amendments thereto, in an amount equal to 10% of that portion of the qualified business facility
investment which that exceeds $50,000. Timing modifications may be authorized at the discretion
of the secretary of commerce and the secretary of revenue during the transition period.
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The credit allowed by this subsection shall be a onetime credit. If the amount thereof exceeds the
tax imposed by the Kansas income tax act on the taxpayer's Kansas taxable income or the premium
tax or privilege fees imposed pursuant to K.S.A. 40-252, and amendments thereto, or the privilege
tax as measured by net income of financial institutions imposed pursuant to article 11 of chapter 79
of the Kansas Statutes Annotated, and amendments thereto, for the taxable year, the amount thereof
which that exceeds such tax liability may be carried forward for credit in the succeeding taxable
year or years until the total amount of the tax credit is used, except that no such tax credit shall be
carried forward for deduction after the 16th taxable year succeeding the taxable year in which such
credit initially was claimed, and no carryforward shall be allowed for deduction in any succeeding
taxable year unless the taxpayer certifies under oath that the taxpayer continues to meet the
requirements of K.S.A. 74-50,131, and amendments thereto, and this act. In no event shall any
credit allowed under this section that expired during any taxable year prior to the taxable year
commencing January 1, 2011, be revived under the provisions of this act.
(f) For projects placed into service on and after January 1, 2021, a taxpayer may transfer up to
50% of the tax credit allowed under subsection (e), as provided in this subsection. The taxpayer
may make a transfer to one or more transferees, but the total of all transfers shall not exceed 50%
of the taxpayer's tax credit. The taxpayer shall make the transfer or transfers within a single tax
year. The credit may be transferred to any individual or entity and shall be claimed in the year the
credit was transferred against the transferee's tax liability for the income tax under the Kansas
income tax act or the premium tax or privilege fees imposed pursuant to K.S.A. 40-252, and
amendments thereto, or the privilege tax as measured by the net income of financial institutions
imposed pursuant to article 11 of chapter 79 of the Kansas Statutes Annotated, and amendments
thereto. The amount of the credit that exceeds the transferee's tax liability for such year may be
carried forward for credit in the succeeding taxable year or years until the total amount of the tax
credit is used, except that no such credit shall be carried forward for deduction after the 16th
taxable year succeeding the taxable year in which such credit was initially claimed. The taxpayer
or transferee shall provide such documentation of the tax credit transfer to the secretary of revenue
as may be required by the secretary.
(g) In the event the tax credit earned by the taxpayer and transferred to a transferee is later
disallowed in whole or in part by the secretary of revenue, the taxpayer that originally earned the
tax credit shall be liable for repayment to the state in the amount disallowed.
(h) For tax years commencing after December 31, 2005, any taxpayer claiming credits pursuant to
this section, as a condition for claiming and qualifying for such credits, shall provide information
pursuant to K.S.A. 79-32,243, and amendments thereto, as part of the tax return in which such
credits are claimed. Such credits shall not be denied solely on the basis of the contents of the
information provided by the taxpayer pursuant to K.S.A. 79-32,243, and amendments thereto. (g)(i)
This section and K.S.A. 79-32,160b, and amendments thereto, shall be a part of and supplemental
to the job expansion and investment credit act of 1976, and amendments thereto.
Sec. 3. K.S.A. 74-50,133 and 79-32,160a are hereby repealed.
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ANGEL INVESTOR CREDIT
SB 66
NOTICE 21-13

EFFECTIVE TAX YEAR 2021
• For tax years 2021 and forward, amount transferred was changed to “up to” 50%
of cash investment may be transferred
• investor must be without current tax liability at time of investment.
• For tax year 2021 and all tax years thereafter, maximum value of credit changed
• For tax year 2021 and forward, maximum value of credit is “up to” 50% of the
qualifying investment;
• From $50,000 to $100,000 for a single Kansas business;
• From $250,000 to $350,000 for a single qualified investor;
• Annual credit limit
• $6.0 million in tax years 2021 and 2022. Increase by $500,000 each tax year
thereafter through 2026.
• CREDIT CLAIMED ON SCHEDULE K-30

Section 1. K.S.A. 74-8132 is hereby amended to read as follows: 74-8132. As used in this act: K.S.A. 74-8134, and amendments thereto;… (i)
"qualified securities" means a cash investment through any one or more forms form or combination of forms of financial assistance as provided
in this subsection that have been approved in form and substance by the secretary. Such forms of financial assistance are: (1) Any form of
equity, such as: (A) A general or limited, partnership interest; (B) common stock; or (C) preferred stock, with or without regard to voting rights
without regard to or seniority position, and whether or not convertible into common stock; or (D) any form of subordinate or convertible debt, or
both, with warrants or other means of equity conversion attached; or
(2) a any debt instrument, such as a note or debenture that is secured or unsecured, subordinated subordinate to the general creditors of the
qualified Kansas business debtor and that requires no payments of principal, other than principal payments required to be made out of any future
profits of payment from the qualified Kansas business debtor, for at least a seven-year period after commencement of such debt instrument’s
term and that shall convert to some form of equity prior to the qualified Kansas business debtor raising any additional funds; and …
(b) For tax year 2021 and all tax years thereafter, the secretary of revenue shall not allow tax credits of more than $50,000 $100,000 for a single
Kansas business or a total of $250,000 $350,000 in tax credits for a single year per investor who is a natural person or owner of a permitted
entity investor. No tax credits authorized by this act shall be allowed for any cash investments in qualified securities for any year after the year
2021 2026. The total amount of tax credits which that may be allowed under this section shall not exceed:
(1) $4,000,000 during the tax year 2007 and;
(2) $6,000,000 for tax year years 2008 and each tax year thereafter
through 2010 and 2012 through 2022, except that for tax year 2011, the
total amount of tax credits which that may be allowed under this section shall not exceed $5,000,000;
(3) $6,500,000 for tax year 2023;
(4) $7,000,000 for tax year 2024;
(5) $7,500,000 for tax year 2025; and
(6) $8,000,000 for tax year 2026.
The balance of unissued tax credits may be carried over for issuance in future years until 2021 tax year 2026.
(c) A cash investment in a qualified security shall be deemed to have been made on the date of acquisition of the qualified security, as
such date is determined in accordance with the provisions of the internal revenue code. (d) No investor shall claim a credit under this section for
cash investments in Kansas venture capital, inc. No Kansas venture capital company shall qualify for the tax credit for an investment in a fund
created by articles 81, 82, 83 or 84 of chapter 74 of the Kansas Statutes Annotated, and amendments thereto.
(e) Any investor who has not owed any Kansas income tax under the provisions of article 32, chapter 79 of the Kansas Statutes
Annotated, and amendments thereto, for the immediate past three taxable years without a current tax liability at the time of the investment in a
qualified Kansas business, who does not reasonably believe that it will owe any such tax for the current taxable year and who makes a cash
investment in a qualified security of a qualified Kansas business shall be deemed to acquire an interest in the nature of a transferable credit
limited, for tax year 2021 and all tax years thereafter, to an amount equal up to 50% of this cash investment. This interest may be transferred to
any natural person of net worth, as defined in 17 C.F.R. § 230.501(a), as in effect on the effective date of this act, whether or not such person is
then an investor and be claimed by the transferee as a credit against the transferee's Kansas income tax liability beginning in the year provided in
subsection (a). No person shall be entitled to a refund for the interest created under this section. Only the full credit for any one investment may
be transferred and this interest may only be transferred one time. A credit acquired by transfer shall be subject to the limitations prescribed in
this section. Documentation of any credit acquired by transfer shall be provided by the investor in the manner required by the director of
taxation.
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Non-corporate
due dates
SB 47
NOTICE 21-09

Effective tax year 2020

Kansas income tax returns other than corporate
tax returns are due the same date as the federal
tax return including applicable extensions.
(tax year 2021 return due April 18, 2022)
Taxpayers will have extra time to file and pay income tax because the 16th of April
falls on a Saturday in 2022, Friday, April 15, is an observed legal holiday in the
District of Columbia (D.C.) for emancipation day. Under 26 U.S. Code § 7503
and Federal Notice 2011-17, by law, filing and payment deadlines that fall on a
legal holiday are timely satisfied if met on the next business day. Under a federal
statute enacted decades ago, holidays observed in the District of Columbia have an
impact nationwide, not just in D.C. the IRS follows D.C.’s holidays for filing
purposes and Kansas follows the IRS therefore the 2021 Kansas individual income
tax return is due April 18, 2022.

SENATE BILL No. 47 Sec. 13. K.S.A. 79-3221(c)(3)For any tax year commencing after
December 31, 2019, any taxpayer filing a return, other than a corporate tax return, shall
file the return in the office of the director of taxation not later than the due date established
under the federal internal revenue code, including any applicable extensions granted by the
internal revenue service. No penalty authorized by K.S.A. 79-3228, and amendments
thereto, shall be imposed if the return is filed not later than the deadline established by the
internal revenue service. The taxpayer shall not be required to file an extension request with
the director pursuant to this paragraph.
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FIRST TIME HOMEBUYERS
SAVINGS ACCOUNT
ACT
Effective tax year 2022
Individuals may open an account on or after July 1, 2022
HB 2187
NOTICE 21-06

 INDIVDUAL - $3,000
Annual contribution and subtraction modification limit $3,000
• Maximum contributions for all tax years, $24,000

 MARRIED COUPLE filing a joint return - $6,000
Annual contribution and subtraction modification limit $6,000
• Maximum contributions for all tax years, $48,000

HOUSE BILL No. 2187 Section 7. K.S.A. 79-32,117
(b) There shall be added to federal adjusted gross income:
(xxvii) For all taxable years beginning after December 31, 2021,the amount of any contributions to, or
earnings from, a first-time home buyers savings account if distributions from the account were not used
to pay for expenses or transactions authorized pursuant to section 4, and amendments thereto, or were
not held for the minimum length of time required pursuant to section 4, and amendments thereto.
Contributions to, or earnings from, such account shall also include any amount resulting from the
account holder not designating a surviving transfer on death beneficiary pursuant to section 4(e), and
amendments thereto.
(c) There shall be subtracted from federal adjusted gross income:
(xxv) For all taxable years beginning after December 31, 2021: (1) The amount contributed to a firsttime home buyer savings account pursuant to section 3, and amendments thereto, in an amount not to
exceed $3,000 for an individual or $6,000 for a married couple filing a joint return; or (2) amounts
received as income earned from assets in a first-time home buyer savings account.
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The Eisenhower Foundation and
Friends of Cedar Crest Association Credits
SB 47
NOTICE 21-10 & NOTICE 21-11

New Credits

• new nonrefundable tax credits for TY 2021 through 2025
• for income or privilege tax
• both credits are equal to 50% of contributions
• credits are capped at $25,000 for any resident individual
income taxpayer and $50,000 for corporation and privilege
taxpayers
• the total amount of credits claimed in any fiscal year is limited
to $350,000

SENATE BILL No. 47 New Sec. 7. (a) For taxable years commencing after December 31, 2020, and before January 1,
2026, there shall be allowed a credit against the tax imposed by the Kansas income tax act and the privilege tax pursuant to
K.S.A. 79-1106 et seq., and amendments thereto, in an amount equal to 50% of the total amount contributed during the
taxable year by a taxpayer subject to income tax pursuant to K.S.A. 79-32,110(a) or (c), and amendments thereto, or
subject to the privilege tax pursuant to K.S.A. 79-1107 and 79-1108, and amendments thereto, to the Eisenhower
foundation.
(b) The amount of such credit awarded to a taxpayer in a taxable year pursuant to this section shall not exceed:
(1) $25,000 for any taxpayer subject to the income tax on resident individuals imposed pursuant to K.S.A. 79-32,110(a),
and amendments thereto; or
(2) $50,000 for any taxpayer subject to the income tax on corporations imposed pursuant to K.S.A. 79-32,110(c), and
amendments thereto, or the privilege tax on financial institutions
pursuant to K.S.A. 79-1107 and 79-1108, and amendments thereto.
(c) The aggregate amount of credits claimed pursuant to this section shall not exceed $350,000 for any fiscal year.
(d) The credit allowed by this section shall not exceed the amount of tax imposed under the Kansas income tax act or the
privilege tax reduced by the sum of any other credits allowable pursuant to law. Such credit shall be deducted from the
taxpayer's income or privilege tax liability for the taxable year in which the contributions are made by the taxpayer. The
taxpayer shall not be allowed to carry over any amount of such credit exceeding the taxpayer's income or privilege tax
liability.
New Sec. 8. (a) For taxable years commencing after December 31, 2020, and before January 1, 2026, there shall be
allowed a credit against the tax imposed by the Kansas income tax act and the privilege tax pursuant to K.S.A. 79-1106 et
seq., and amendments thereto, in an amount equal to 50% of the total amount contributed during the taxable year by a
taxpayer subject to income tax pursuant to K.S.A. 79- 32,110(a) or (c), and amendments thereto, or subject to the privilege
tax pursuant to K.S.A. 79-1107 and 79-1108, and amendments thereto, to the friends of cedar crest association.
(b) The amount of such credit awarded to a taxpayer in a taxable year pursuant to this section shall not exceed:
(1) $25,000 for any taxpayer subject to the income tax on resident individuals imposed pursuant to K.S.A. 79-32,110(a),
and amendments thereto; or
(2) $50,000 for any taxpayer subject to the income tax on corporations imposed pursuant to K.S.A. 79-32,110(c), and
amendments thereto, or the privilege tax on financial institutions pursuant to K.S.A. 79-1107 and 79-1108, and
amendments thereto.
(c) The aggregate amount of credits claimed pursuant to this section shall not exceed $350,000 for any fiscal year.
(d) The credit allowed by this section shall not exceed the amount of tax imposed under the Kansas income tax act or the
privilege tax reduced by the sum of any other credits allowable pursuant to law. Such credit shall be deducted from the
taxpayer's income or privilege tax liability for the taxable year in which the contributions are made by the taxpayer. The
taxpayer shall not be allowed to carry forward any amount of such credit exceeding the taxpayer's income or privilege tax
liability.

16

EXPENSING
DEDUCTION
SB 50
NOTICE 21-08

Effective tax year 2021

• Starting

with tax year 2021 individual tax
filers will be able to claim the Kansas
expensing deduction.

• The

expensing deduction is the difference
between the depreciable cost of the property
and the sum of the bonus depreciation, and the
expensing deduction claimed under section
179 of federal I.R.C. multiplied by the
applicable factor in Kansas statute.

SENATE BILL No. 50 Sec. 13. K.S.A. 79-32,143a is hereby amended to read as follows: 79-32,143a. (a) For taxable years
beginning after December 31, 2011 2020, a taxpayer may elect to take an expense deduction from Kansas net income before
expensing or recapture allocated or apportioned to this state for the cost of the following property placed in service in this state
during the taxable year: (1) Tangible property eligible for depreciation under the modified accelerated cost recovery system in
section 168 of the internal revenue code, as amended, but not including residential rental property, nonresidential real property,
any railroad grading or tunnel bore or any other property with an applicable recovery period in excess of 25 years as defined
under section 168(c) or (g) of the internal revenue code, as amended; and (2) computer software as defined in section
197(e)(3)(B) of the internal revenue code, as amended, and as described in section 197(e)(3)(A)(i) of the internal revenue code,
as amended, to which section 167 of the internal revenue code, as amended, applies. If such election is made, the amount of
expense deduction for such cost shall equal the difference between the depreciable cost of such property for federal income tax
purposes and the sum of the amount of bonus depreciation being claimed for such property pursuant to section 168(k) and the
amount of expensing deduction being claimed for such property pursuant to section 179 of the internal revenue code, as
amended, for federal income tax purposes in such tax year, but without regard to any expense deduction being claimed for such
property under section 179 of the internal revenue code, as amended, multiplied by the applicable factor, determined by using,
the table provided in subsection (f), based on the method of depreciation selected pursuant to section 168(b)(1), (2), or (3) or (g)
of the internal revenue code, as amended, and the applicable recovery period for such property as defined under section 168(c) or
(g) of the internal revenue code, as amended. This election shall be made by the due date of the original return, including any
extensions, and may be made only for the taxable year in which the property is placed in service, and once made, shall be
irrevocable. If the section 179 expense deduction election has been made for federal income tax purposes for any asset, the
applicable factor to be utilized is in the IRC § 168 (b)(1) column of the table provided in subsection (f) for the applicable
recovery period of the respective assets. (b) If the amount of expense deduction calculated pursuant to subsection (a) exceeds the
taxpayer's Kansas net income before expensing or recapture allocated or apportioned to this state, such excess amount shall be
treated as a Kansas net operating loss as provided in K.S.A. 79-32,143, and amendments thereto. (c) If the property for which an
expense deduction is taken pursuant to subsection (a) is subsequently sold during the applicable recovery period for such
property as defined under section 168(c) of the internal revenue code, as amended, and in a manner that would
cause recapture of any previously taken expense or depreciation deductions for federal income tax purposes, or if the situs of
such property is otherwise changed such that the property is relocated outside the state of Kansas during such applicable recovery
period, then the expense deduction determined pursuant to subsection (a) shall be subject to recapture and treated as Kansas
taxable income allocated to this state. The amount of recapture shall be the Kansas expense deduction determined pursuant to
subsection (a) multiplied by a fraction, the numerator of which is the number of years remaining in
the applicable recovery period for such property as defined under section 168(c) or (g) of the internal revenue code, as amended,
after such property is sold or removed from the state including the year of such disposition, and the denominator of which is the
total number of years in such applicable recovery period. (d) The situs of tangible property for purposes of claiming and
recapture of the expense deduction shall be the physical location of such property. If such property is mobile, the situs shall be
the physical location of the business operations from where such property is used or based. The situs of computer software shall
be apportioned to Kansas based on the fraction, the numerator of which is the number of the taxpayer's users located in Kansas of
licenses for such computer software used in the active conduct of the taxpayer's business operations, and the denominator of
which is the total number of the taxpayer's users of the licenses for such computer software used in the active conduct of the
taxpayer's business operations everywhere.
(e) Any member of a unitary group filing a combined report may elect to take an expense deduction pursuant to subsection (a)
for an investment in property made by any member of the combined group, provided that the amount calculated pursuant to
subsection (a) may only be deducted from the Kansas net income before expensing or recapture allocated to or apportioned to

17

this state by such member making the election. (f) The following table shall be used in determining the expense
deduction calculated pursuant to subsection (a)
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Factors
IRC§168
IRC§168(b)(1)
IRC§168(b)(2
IRC§168(b)(3) or (g)
Recover Period (year) Depreciation Method Depreciation Method Depreciation Method
2.5
*
.077
.092
3
.075
.091
.106
3.5
*
.102
.116
4
*
.114
.129
5
.116
.135
.150
6
*
.154
.170
6.5
*
.163
.179
7
.151
.173
.190
7.5
*
.181
.199
8
*
.191
.208
8.5
*
.199
.217
9
*
.208
.226
9.5
*
.216
.235
10
.198
.224
.244
10.5
*
.232
.252
11
*
.240
.261
11.5
*
.248
.269
12
*
.256
.277
12.5
*
.263
.285
13
*
.271
.293
13.5
*
.278
.300
14
*
.285
.308
15
*
.299
.323
16
*
.313
.337
16.5
*
.319
.344
17
*
.326
.351
18
*
.339
.365
19
*
.351
.378
20
*
.363
.391
22
*
.386
.415
24
*
.408
.438
25
*
.419
.449
*Not Applicable
(g) If a taxpayer elects to expense any investment pursuant to subsection (a), such taxpayer shall not be eligible for
any tax credit, accelerated depreciation, or deduction for such investment allowed pursuant to K.S.A. 79-32,160a(e),
79-32,182b, 79-32,201, 79-32,204, 79-32,211, 79-32,218, 79-32,221, 79-32,222, 79-32,224, 79-32,227, 79- 32,229,
79-32,232, 79-32,234, 79-32,237, 79-32,239, 79-32,246, 79-,252, 79-32,255, 79-32,256 and 79-32,258, and
amendments thereto.
(h) (1) For tax year 2013, the deduction allowed by this section shall only be available to taxpayers subject to the
income tax on corporations imposed pursuant to subsection (c) of K.S.A. 79-32,110(c), and amendments thereto, and
used only to determine such taxpayer's corporate income tax liability.
(2) For tax year years 2014, and all tax years thereafter through 2020, the deduction allowed by this section shall only
be available to taxpayers subject to the income tax on corporations imposed pursuant to subsection (c) of K.S.A. 7932,110(c), and amendments thereto, or the privilege tax imposed upon any national banking association, state bank,
savings bank, trust company or savings and loan association pursuant to article 11 of chapter 79 of the Kansas Statutes
Annotated, and amendments thereto, and used only to determine such taxpayer’s corporate income or privilege tax
liability.
(i) For tax year 2021, and all tax years thereafter, the deduction allowed by this section shall be available to all
taxpayers subject to the income tax imposed pursuant to K.S.A. 79-32,110, and amendments thereto, or the privilege
tax imposed upon any national banking association, state bank, savings bank, trust company or savings and loan
association pursuant to article 11 of chapter 79 of the Kansas Statutes Annotated, and amendments thereto, and used
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only to determine such taxpayer's income or privilege tax liability.
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SINGLE CITY PORT AUTHORITY TAX CREDIT
SB 47

• Sunset after tax year 2024
• Expanded to be available to individual taxpayers beginning with tax year 2022
• Non-refundable credit (must have tax liability to utilize credit)
• Claim on Schedule K-76

SENATE BILL No. 47 Sec. 14. K.S.A. 79-32,212 is hereby amended to read as follows:
79-32,212. (a) For taxable years 2002 through 2021 2024, there shall be allowed as a credit
against the tax liability of a taxpayer imposed under the Kansas income tax act, an amount
equal to 100% of the amount attributable to the retirement of indebtedness authorized by a
single city port authority established before January 1, 2002. In no event shall the total
amount of the credits allowed under this section exceed $500,000 for any one fiscal year.
(b) Upon certification by the secretary of revenue of the amount of any such credit, the
director of accounts and reports shall issue to such taxpayer a warrant for such amount
which shall be deemed to be a capital contribution.
(c) For tax year years 2013 and all tax years thereafter through 2021, the income tax credit
provided by this section shall only be available to taxpayers subject to the income tax on
corporations imposed pursuant to subsection (c) of K.S.A. 79-32,110(c), and amendments
thereto, and shall be applied only against such taxpayer’s corporate income tax liability.
(d) For tax years 2022 through 2024, the income tax credit provided by this section shall be
available to all taxpayers subject to the income tax imposed pursuant to K.S.A. 79-32,110,
and amendments thereto, and shall be applied only against such taxpayer's income tax
liability.
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Low Income Student Scholarship Act
Tax Credit
New Definition

HB 2134

Effective July 1, 2021
Limits:
 Education Scholarship not to exceed $8000 per student.
 Maximum contribution for any taxpayer is $500,000 for any tax year.
 Total amount credit allowed per tax year is $10 million.
Credit:
 70% of contributions for qualified scholarships. Available to:
– Individual Income tax
– Corporate income
– Privilege tax
– Premium tax
 Nonrefundable - The credit will be claimed using the credit schedule K-70. Credit
applies toward the taxpayer’s tax liability during the tax year in which the
contribution was made. Credit may be carried forward until used.
 Add-back modification to Federal Adjusted Gross Income for the amount of
charitable contribution deduction claimed on the federal return for any contribution
or gift made to a scholarship granting organization to the extent the same is claimed
as the basis for the low-income students scholarship program tax credit allowed.
Definitions:
 Scholarship Granting Organizations (SGOs) - An organization that complies with
the requirements of this program and provides educational scholarships to eligible
students or to qualified schools in which parents have enrolled eligible students.
 "Qualified school" means:
• any nonpublic school that provides education to elementary or secondary
students;
• is accredited by the state board or a national or regional accrediting agency
that is recognized by the state board for the purpose of satisfying the
teaching performance assessment for professional licensure; and
• complies with the requirements of the program.

 Eligible Student –
– must reside in Kansas;
– is eligible for free or reduced-price meals under the
national school lunch act; and
– was enrolled in kindergarten or any of the grades one
through eight in any public school in the previous
school year in which an educational scholarship is first
sought for the child; or is eligible to be enrolled in any
public school in the school year in which an educational
scholarship is first sought for the child and the child is
under the age of six years; or
– has received an educational scholarship under the
program and has not graduated from high school or
reached the age of 21 years.
New Definition

 Public School – means any school operated by a unified
school district under the laws of Kansas.

HOUSE BILL No. 2134 Sec. 15. On and after July 1, 2021, K.S.A. 2020 Supp. 72-4352 is hereby amended to read as
follows: 72-4352. As used in the tax credit for low income students scholarship program act:
(a) "Contributions" means monetary gifts or donations and in-kind contributions, gifts or donations that have an established
market value.
(b) "Department" means the Kansas department of revenue.
(c) "Educational scholarship" means an amount not to exceed $8,000 per school year provided to an eligible student, or to a
qualified school with respect to an eligible student, to cover all or a portion of the costs of education including tuition, fees and
expenses of a qualified school and, if applicable, the costs of transportation to a qualified school if provided by such qualified
school.
(d) "Eligible student" means a child who: (1) (A) Is an at-risk student, as defined in K.S.A. 72-5132, and amendments
thereto, and who is attending a public school; or (B) has been eligible to receive an educational scholarship under this program
and has not graduated from high school or reached 21 years of age; (2) Resides in Kansas while eligible for an educational
scholarship; and
(3) (A)(2) (A) (i) Is eligible for free or reduced-price meals under the national school lunch act; and
(ii) (a) was enrolled in kindergarten or any of the grades one through eight in any public school in the previous school year
in which an educational scholarship is first sought for the child; or
(B)(b) is eligible to be enrolled in any public school in the school year in which an educational scholarship is first sought for
the child and the child is under the age of six years; or
(B) has received an educational scholarship under the program and has not graduated from high school or reached the age
of 21 years.
(e) "Parent" includes a guardian, custodian or other person with authority to act on behalf of the child.
(f) "Program" means the tax credit for low income students scholarship program established in K.S.A. 72-4351 through 724357, and amendments thereto.
(g) "Public school" means an elementary school that is operated by a school district, and identified by the state board as one
of the lowest 100 performing elementary schools with respect to student achievement among all elementary schools operated
by school districts for the current school year any school operated by a unified school district under the laws of this state.
(h) "Qualified school" means any nonpublic school that:
(1) Provides education to elementary or secondary students,;
(2) is accredited by the state board or a national or regional accrediting agency that is recognized by the state board for the
purpose of satisfying the teaching performance assessment for professional licensure;
(3) has notified the state board of its intention to participate in the program; and
(4) complies with the requirements of the program. On and after July 1, 2020, a qualified school shall be accredited by the
state board or a national or regional accrediting agency that is recognized by the state board for the purpose of satisfying the
teaching performance assessment for professional licensure.
(i) "Scholarship granting organization" means an organization that complies with the requirements of this program and
provides educational scholarships to eligible students or to qualified schools in which parents have enrolled eligible students.
(j) "School district" or "district" means any unified school district organized and operating under the laws of this state.
(k) "School year" shall have the meaning ascribed thereto means the same as in K.S.A. 72-5132, and amendments thereto. (l)
"Secretary" means the secretary of revenue.
(m) "State board" means the state board of education.
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Unemployment and other Compensation
Secured by Identity Theft
SB 47 & SB 50
NOTICE 21-20

• An individual whose identity was fraudulently used to obtain unemployment compensation or
other compensation, and that individual never received such compensation, need not include
the compensation in their income for Kansas tax purposes.
• Fraudulently secured compensation can be reported on the Kansas Department of Revenue
website.

SENATE BILL No. 47 New Sec. 10. (a) Notwithstanding any other provision of law, for
any individual whose identity was fraudulently used to secure any type of compensation, if
such individual never received such compensation, such compensation shall not be
considered gross income and shall not be taxable for Kansas income tax purposes after
determination by the department of revenue that the compensation was obtained
fraudulently by another individual.
(b) The department of revenue shall provide a method for any taxpayer subject to the
Kansas income tax act to report to the department of revenue whether such taxpayer was a
victim of fraud due to identity theft and whether such fraud resulted in the reporting of any
income to the federal internal revenue service. The report shall include, but not be limited
to, the amount of the income reported to the federal internal revenue service due to fraud, if
known.
SENATE BILL No. 50 New Sec. 5. Notwithstanding any other provision of law, for any
individual whose identity was fraudulently used to secure unemployment compensation, if
such individual never received such compensation, such compensation shall not be
considered gross income and shall not be taxable for Kansas income tax purposes after
determination by the department of labor that the benefits were obtained fraudulently by
another individual.
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Kansas
Corporate Ta
Tax
Due Date

• Kansas Corporate tax returns are due no later than
one month after the due date established by the
federal internal revenue code including applicable
extensions.

SB 47 & SB 50
NOTICE 21-07

Effective tax year 2020

• No penalty if the return is filed within one month
after receiving an extension to file a tax return with
the internal revenue service. An extension request is
not required for Kansas.

SENATE BILL No. 47 Sec. 13. K.S.A. 79-3221(c) is hereby amended to read as follows …
(2) For any tax year commencing after December 31, 2019, any taxpayer filing a corporate tax return shall
file the return in the office of the director of taxation:
(A) No later than one month after the due date established under the federal internal revenue code,
including any applicable extensions granted by the internal revenue service; and
(B) no penalty authorized by K.S.A. 79-3228, and amendments thereto, shall be imposed if the return is
filed within one month after receiving an extension to file a tax return with the internal revenue service.
The taxpayer shall not be required to file an extension request with the director pursuant to this
subparagraph.
(3) For any tax year commencing after December 31, 2019, any taxpayer filing a return, other than a
corporate tax return, shall file the return in the office of the director of taxation not later than the due date
established under the federal internal revenue code, including any applicable extensions granted by the
internal revenue service. No penalty authorized by K.S.A. 79-3228, and amendments thereto, shall be
imposed if the return is filed not later than the deadline established by the internal revenue service. The
taxpayer shall not be required to file an extension request with the director pursuant to this paragraph.
SENATE BILL No. 50 Sec. 6. K.S.A. 79-3221(c) is hereby amended to read as follows: …
(2) For any tax year commencing after December 31, 2019, any taxpayer filing a corporate tax return shall
file the return in the office of the director of taxation:
(A) Not later than one month after the due date established under the federal internal revenue code,
including any applicable extensions granted by the internal revenue service; and
(B) no penalty authorized by K.S.A. 79-3228, and amendments thereto, shall be imposed if the return is
filed within one month after receiving an extension to file a tax return with the internal revenue service.
The taxpayer shall not be required to file an extension request with the director pursuant to this
subparagraph.
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BUSINESS
INCOME
SB 50
NOTICE 21-08

Effective tax year 2021

Global Intangible Low-Taxed Income (GILTI) – Subtraction modification for 100% of GILTI
under section 951A of federal I.R.C. (before deductions).
• Corporations' addition modification for any deductions claimed under section 250(a)(1)(B) of
federal I.R.C. (add back to federal taxable income)
Business Interest Limitation Section 163(j) – New subtraction modification for business interest

expense to the extent it is limited for federal purposes under I.R.C. 163(j).
• any carryforward claimed related to the disallowance of interest expense will need to be reported as
an addition modification for Kansas purposes.
Business Meal Expenses – Subtraction modification for the amount of deduction that was

disallowed on the federal return for meal expenditures under I.R.C. 274.
See Federal Notice 2021-25 for more information on qualifications

Capital Contributions – For taxable years commencing after December 31, 2020, for corporate income
tax purposes, section 118 of the I.R.C. shall be applied as in effect on December 31, 2017, meaning that
such contributions will be non-taxable for Kansas purposes as they were for federal purposes prior to Tax
Cuts and Jobs Act of 2017 (TCJA).
Privilege tax
New subtraction modification of Federal Deposit Insurance Corporation Premiums (FDIC Premiums)
162(r). See Notice 21-16

SENATE BILL NO. 50
Sec. 8. K.S.A. 79-32,117 is hereby amended to read as follows: 79-32,117. (a) The Kansas adjusted gross income
of an individual means such individual's federal adjusted gross income for the taxable year, with the modifications
specified in this section. …
(b) There shall be added to federal adjusted gross income:…
(xxvii) For all taxable years commencing after December 31, 2020, the amount deducted by reason of a
carryforward of disallowed business interest pursuant to section 163(j) of the federal internal revenue code of
1986, as in effect on January 1, 2018.
(c) There shall be subtracted from federal adjusted gross income: …
(xxv) For all taxable years commencing after December 31, 2020, 100% of global intangible low-taxed income
under section 951A of the federal internal revenue code of 1986, before any deductions allowed under section
250(a)(1)(B) of such code.
(xxvi) For all taxable years commencing after December 31, 2020, the amount disallowed as a deduction pursuant
to section 163(j) of the federal internal revenue code of 1986, as in effect on January 1, 2018.
(xxvii) For taxable years commencing after December 31, 2020, the amount disallowed as a deduction pursuant to
section 274 of the federal internal revenue code of 1986 for meal expenditures shall be allowed to the extent such
expense was deductible for determining federal income tax and was allowed and in effect on December 31, 2017.
Sec. 11. K.S.A. 79-32,138 is hereby amended to read as follows: 79-32,138. (a) Kansas taxable income of a
corporation taxable under this act shall be the corporation's federal taxable income for the taxable year with the
modifications specified in this section, except that in determination of such federal taxable income for all taxable
years commencing after December 31, 2020, section 118 of the federal internal revenue code of 1986 shall be
applied as in effect on December 21, 2017.
(b) There shall be added to federal taxable income: …
(vii) for all taxable years commencing after December 31, 2020, the amount of any deduction claimed under
section 250(a)(1)(B) of the federal internal revenue code of 1986.
(c) There shall be subtracted from federal taxable income: …
(vi) for all taxable years commencing after December 31, 2020, the amount disallowed as a deduction pursuant to
section 162(r) of the federal internal revenue code of 1986, as in effect on January 1, 2018.
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BUSINESS INCOME
SB 50 CONT.
NOTICE 21-08

Net Operating Loss (NOL) Effective Tax Year 2018 – NOLs may now be carried
forward indefinitely starting with losses incurred in tax year 2018. NOLs allowed in the
same manner that is allowed under federal I.R.C. except may only be carried forward.
• NOLs are only available to corporations
• Must “add back” any federal NOL deduction to federal adjusted gross income.

SENATE BILL NO. 50 Sec. 12. K.S.A. 79-32,143 is hereby amended to read as follows:
79-32,143. (a) (1) (A) For net operating losses incurred in taxable years beginning after December 31,
1987, prior to January 1, 2018, a net operating loss deduction shall be allowed in the same manner that it
is allowed under the federal internal revenue code, except that such net operating loss may only be
carried forward to each of the 10 taxable
years following the taxable year of the net operating loss.
(B) For net operating losses incurred in taxable years beginning after December 31, 2017, a net
operating loss deduction shall be allowed in the same manner that it is allowed under the federal internal
revenue code, except that such net operating loss deduction may only be carried forward.
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INCOME AND PRIVILEGE TAX
NEW CREDIT
TECHNOLOGY-ENABLED
TECHNOLOGY
-ENABLED FIDUCIAR
FIDUCIARY
Y
FINANCIAL INSTITUTIONS ACT
HB 2074
NOTICE 2121-19
19

EFFECTIVE TAX
TAX YEAR 2021

• New credit for fiduciary financial institution ("fidfin,“).
• Credit is equal to the qualified charitable distributions made in connection with the
fidfin activities.
• Fiduciary financial institution must maintain its principal office in an economic growth
zone.
• Tax return must be timely filed, including any extension.
• Provide an annual report detailing qualified distributions during the year to the
department of commerce.

SENATE Substitute for HOUSE BILL No. 2074. Section 1(b) For purposes of technology-enabled fiduciary financial institutions act:
(6) For purposes of technology-enabled fiduciary financial institutions act:
"economic growth zone" means an incorporated community with a population of not more than 5,000 people located within one of the following counties: Allen,
Anderson, Barber, Bourbon, Brown, Chase, Chautauqua, Cherokee, Cheyenne, Clark, Clay, Cloud, Coffey, Comanche, Decatur, Doniphan, Edwards, Elk,
Ellsworth, Gove, Graham, Grant, Gray, Greeley, Greenwood, Hamilton, Harper, Harvey, Haskell, Hodgeman, Jackson, Jewell, Kearny, Kingman, Kiowa, Labette,
Lane, Lincoln, Linn, Logan, Marion, Marshall, Meade, Mitchell, Montgomery, Morris, Morton, Nemaha, Neosho, Ness, Norton, Osborne, Ottawa, Pawnee,
Phillips, Pratt, Rawlins, Republic, Rice, Rooks, Rush, Russell, Scott, Sheridan, Sherman, Smith, Stafford, Stanton, Stevens, Sumner, Trego, Thomas, Wabaunsee,
Wallace, Washington, Wichita, Wilson or Woodson;
Section 28. (a) For taxable years commencing after December 31, 2020, there shall be allowed as a credit against the tax liability of a fiduciary financial
institution imposed pursuant to the Kansas income tax act or the privilege tax imposed upon a fiduciary financial institution pursuant to article 11 of chapter 79 of
the Kansas Statutes Annotated, and amendments thereto, in an amount equal to the qualified charitable distributions made in connection with the fiduciary
financial institution's fidfin activities during such taxable year if the fiduciary financial institution maintained such fiduciary financial institution's principal office
in an economic growth zone during such taxable year in accordance with the provisions of section 9, and amendments thereto.
(b) For purposes of this section:
(1) "Economic growth zone" and "fidfin" means the same as defined in section 1, and amendments thereto;
(2) "qualified charitable distributions" means distributions of cash, beneficial interests or other assets to one or more qualified charities having an aggregate value
equal to at least 2.5% of the fiduciary financial institution's transactions originated during the taxable year. Such transactions shall exclude any renewals,
extensions of credit or accruals associated with transactions made in a prior taxable year;
(3) "qualified charities" means one or more charities, in which contributions are allowable as a deduction pursuant to section 170 of the federal internal revenue
code if such charities have:
(A) Been organized pursuant to a charter promulgated by the department of commerce for the purposes of making distributions for the benefit of economic growth
zones;
(B) committed in writing to utilize the entire amount of the qualified charitable distributions, excluding reasonable administrative expenses, exclusively for the
benefit of charitable causes located in one or more economic growth zones or postsecondary educational institutions as defined in K.S.A. 74-3201b, and
amendments thereto; and
(C) agreed to provide an annual report to the department of commerce detailing qualified distributions received during such year, distributions made pursuant to
subparagraph (B) and the remaining balance of qualified distributions as of the end of the reporting year.
The requirements of subparagraph (A) shall not apply to a charity, contributions to which are allowable as a deduction pursuant to section 170 of the federal
internal revenue code, that has committed in writing to utilize the entire amount of the qualified charitable distributions, excluding reasonable administrative
expenses, exclusively for the benefit of the economic growth zone identified in section 25(a)(2), and amendments thereto.
(c) No credit shall be allowed under this section if the fiduciary financial institution's tax return on which the credit is claimed is not timely filed, including any
extension.
(d) A distribution or remittance to the department of commerce pursuant to section 11, and amendments thereto, shall be deemed a qualified charitable distribution
for purposes of this section.
(e) A fiduciary financial institution shall not be required to ensure that qualified charitable distributions are made solely for the benefit of the economic growth
zones where such fiduciary financial institution has:
(1) Established such fiduciary financial institution's principal office pursuant to section 9, and amendments thereto; or
(2) made qualified investments as defined in section 1, and amendments thereto. Qualified charitable distributions may be made for the benefit of any one or more
economic growth zones.
(f) If a fiduciary financial institution is a pass-through entity for Kansas tax purposes and the credit allowed by this section for a taxable year is greater than the
fiduciary financial institution's tax liability against which the tax credit may be applied, a member of the entity or any other party who is required to report such
income on a Kansas income tax return is entitled to a tax credit equal to the tax credit determined for the fiduciary financial institution for the taxable year in
excess of the fiduciary financial institution's tax liability under the Kansas income tax act or privilege tax under article 11 of chapter 79 of the Kansas Statutes
Annotated, and amendments thereto, for the taxable year multiplied by the percentage of the fiduciary financial institution's distributive income to which the
member is entitled. Tax credits allowed and earned under this section shall not be sold, assigned, conveyed or otherwise transferred.
(g) If the amount of a tax credit allowed a member or other party under this section exceeds the taxpayer's income tax liability for the taxable year in which the tax
credit is allowed, the amount thereof that exceeds such tax liability may be carried over for deduction from the taxpayer's income or privilege tax liability in the
next succeeding taxable year or years until the total amount of the tax credit has been deducted from tax liability, except that no such tax credit shall be carried
over for deduction after the 5th taxable year succeeding the taxable year in which the tax credit is first allowed.
(h) In any taxable year, a fiduciary financial institution shall pay the greater of the qualified charitable distributions made during such taxable year or the tax
liability of a fiduciary financial institution imposed pursuant to the Kansas income tax act or the privilege tax imposed upon a fiduciary financial institution
pursuant to article 11 of chapter 79 of the Kansas Statutes Annotated, and amendments thereto.
(i) This section shall be a part of and supplemental to the Kansas income tax act.
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Homestead
Last Changed in 2012 HB 2117

SAFESR
$20,900

HOMESTEAD
$36,600






55 or older or;
dependent under 18 or;
totally & permanently disabled
maximum refund $700
appraised valuation for property
cannot exceed $350,000 in any year






65 or older;
75% of property taxes paid
property taxes must be timely
appraised valuation for property cannot
exceed $350,000 in any year

Homestead and Safe Senior Due date for tax year 2021

April 18, 2022
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2005 SB 133 Sec. 1
• K.S.A. 79-4508(d) In the case of all tax years commencing after December 31, 2004, the upper limit threshold amount prescribed in this
section, shall be increased by an amount equal to such threshold amount multiplied by the cost-of-living adjustment determined under
section 1(f)(3) of the federal internal revenue code for the calendar year in which the taxable year commences.
• Household Income limit for TY 2008 - $29,700
* Household Income limit for TY 2015 - $34,000
• Household Income limit for TY 2009 - $31,300
* Household Income limit for TY 2016 - $34,100
• Household Income limit for TY 2010 - $30,800
* Household Income limit for TY 2017 - $34,450
• Household Income limit for TY 2011 - $31,200
* Household Income limit for TY 2018 - $35,000
• Household Income limit for TY 2012 - $32,400
* Household Income limit for TY 2019 - $35,700
• Household Income limit for TY 2013 - $32,900
* Household Income limit for TY 2020 - $36,300
• Household Income limit for TY 2014 - $33,400
* Household Income limit for TY 2020 - $36,600
2012 Senate Substitute for House Bill No.2117, Sec. 30. On and after January 1, 2013, K.S.A. 2011 Supp. 79-4501 is hereby amended to
read as follows: 79-4501. The title of this act shall be the homestead property tax refund act. The purpose of this act shall be to provide ad
valorem tax refunds to: (a) Certain persons who are of qualifying age who own their homestead; (b) certain persons who have a disability,
who own their homestead; and (c) certain persons other than persons included under the provisions of (a) or (b) who have low incomes and
dependent children and own their homestead.
79-4505. Same; deadline for filing claim. Except as provided in K.S.A. 79-4517, and amendments thereto, no claim in respect of property
taxes levied in any year shall be paid or allowed unless such claim is actually filed with and in the possession of the department of revenue
on or before April 15 of the year next succeeding the year in which said taxes were levied.
K.S.A. 79-32,263. Tax credit for property taxes paid by certain senior citizens; selective assistance for effective senior relief (SAFESR). This
act shall be known and may be cited as the selective assistance for effective senior relief (SAFESR). There shall be allowed as a credit
against the tax liability of a taxpayer imposed under the Kansas income tax act, the following: (a) For tax years 2008, 2009 and 2010, an
amount equal to 45% of the amount of property and ad valorem taxes actually and timely paid as described in this section; and (b) for tax
year 2011 and all tax years thereafter, an amount equal to 75% of the amount of property and ad valorem taxes actually and timely paid by a
taxpayer who is 65 years of age or older and who has household income equal to or less than 120% of the federal poverty level for two
persons if such taxes were paid upon real or personal property used for residential purposes of such taxpayer which is the taxpayer's principal
place of residence for the tax year in which the tax credit is claimed. The amount of any such credit for any such taxpayer shall not exceed
the amount of property and ad valorem taxes paid by such taxpayer as specified in this section. A taxpayer shall not take the credit pursuant
to this section if such taxpayer has received a homestead property tax refund pursuant to K.S.A. 79-4501 et seq., and amendments thereto,
for such property for such tax year. Subject to the provisions of this section, if the amount of such tax credit exceeds the taxpayer's income
tax liability for the taxable year, the amount of such excess credit which exceeds such tax liability shall be refunded to the taxpayer. The
secretary of revenue shall adopt rules and regulations regarding the filing of documents that support the amount of the credit claimed
pursuant to this section. For purposes of this section, "household income" means all income as defined in K.S.A. 79-4502(a), and
amendments thereto, including any payments received under the federal social security act, received by persons of a household in a calendar
year while members of such household. The provisions of this act shall be part of and supplemental to the homestead property tax refund act.
History: L. 2008, ch. 182, § 12; L. 2014, ch. 86, § 1; July 1.
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HOUSE BILL No. 2143 Section 1… (kk) "Sale" or "sales" means the exchange of tangible personal property, as well as the sale thereof for
money, and every transaction, conditional or otherwise, for a consideration, constituting a sale, including the sale or furnishing of electrical
energy, gas, water, services or entertainment taxable under the terms of this act and including, except as provided in the following provision,
the sale of the use of tangible personal property by way of a lease, license to use or the rental thereof regardless of the method by which the
title, possession or right to use the tangible personal property is transferred. The term "sale" or "sales" shall not mean the sale of the use of
any tangible personal property used as a dwelling by way of a lease or rental thereof for a term of more than 28 consecutive days.
(ll) (1) "Sales or selling price" applies to the measure subject to sales tax and means the total amount of consideration, including cash, credit,
property and services, for which personal property or services are sold, leased or rented, valued in money, whether received in money or
otherwise, without any deduction for the following:
(A) The seller's cost of the property sold;
(B) the cost of materials used, labor or service cost, interest, losses, all costs of transportation to the seller, all taxes imposed on the seller
and any other expense of the seller;
(C) charges by the seller for any services necessary to complete the sale, other than delivery and installation charges;
(D) delivery charges; and
(E) installation charges.
(2) "Sales or selling price" includes consideration received by the seller from third parties if:
(A) The seller actually receives consideration from a party other than the purchaser and the consideration is directly related to a price
reduction or discount on the sale;
(B) the seller has an obligation to pass the price reduction or discount through to the purchaser;
(C) the amount of the consideration attributable to the sale is fixed and determinable by the seller at the time of the sale of the item to the
purchaser; and
(D) one of the following criteria is met:
(i) The purchaser presents a coupon, certificate or other documentation to the seller to claim a price reduction or discount where the coupon,
certificate or documentation is authorized, distributed or granted by a third party with the understanding that the third party will reimburse
any seller to whom the coupon, certificate or documentation is presented;
(ii) the purchaser identifies to the seller that the purchaser is a member of a group or organization entitled to a price reduction or discount. A
preferred customer card that is available to any patron does not constitute membership in such a group; or (iii) the price reduction or
discount is identified as a third party price reduction or discount on the invoice received by the purchaser or on a coupon, certificate or other
documentation presented by the purchaser.
(3) "Sales or selling price" shall not include:
(A) Discounts, including cash, term or coupons that are not reimbursed by a third party that are allowed by a seller and taken by a
purchaser on a sale;
(B) interest, financing and carrying charges from credit extended on the sale of personal property or services, if the amount is separately
stated on the invoice, bill of sale or similar document given to the purchaser;
(C) any taxes legally imposed directly on the consumer that are separately stated on the invoice, bill of sale or similar document given to the
purchaser;
(D) the amount equal to the allowance given for the trade-in of property, if separately stated on the invoice, billing or similar document
given to the purchaser; and
(E) commencing on July 1, 2018, and ending on June 30, 2021 2024, cash rebates granted by a manufacturer to a purchaser or lessee of a
new motor vehicle if paid directly to the retailer as a result of the original sale.
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MARKETPLACE FACILITATOR
SENATE BILL NO. 50
NOTICE 21-14
EFFECTIVE JULY 1, 2021

• More than $100,000 of taxable sales in a calendar year to customers in Kansas effective July 1, 2021, or
• More than $100,000 of taxable sales to customers in the state during the current or immediately preceding
calendar year.
• Marketplace facilitators (MPF) are liable for sales and use tax and transient guest taxes, if applicable, starting
July 1, 2021, once de minimis is met. Beginning April 1, 2022, MPF will also be responsible for collecting
and remitting prepaid wireless 911 fees.
• If a business does not have more than $100,000 of retail sales into Kansas in a calendar year and is not in any
other way required to collect sales tax on their sales into Kansas, it is recommended that they notify
customers of their obligation for consumers compensating use tax.
• Marketplace Facilitator can act as also make direct sales
• A Marketplace Facilitator can have a physical location in Kansas and be required to collect
• Retail Sales Tax
• Retailers Compensating Use Tax
• Consumers Compensating Use Tax
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REMOTE SELLER (NOT PHYSICALLY IN KANSAS)
SENATE BILL NO. 50
NOTICE 21-14
EFFECTIVE JULY 1, 2021

Safe Harbor or the threshold for collection of Kansas Sales Tax
• A remote seller is an out-of-state seller with no physical presence in Kansas making sales into Kansas. A remote seller is
required to register, collect, and remit Kansas sales tax if the remote seller had:
• More than $100,000 of cumulative gross receipts from sales to customers in Kansas during the calendar year
effective January 1, 2021, or
• More than $100,000 of cumulative gross receipts from sales to customers in the state during the current or
immediately preceding calendar year.
• If a remote seller creates a physical presence in the state turning itself into a Kansas retailer.

If a business does not have more than $100,000 of retail sales into Kansas in a calendar year and is not in any other way
required to collect sales tax on their sales into Kansas, it is recommended that they notify their Kansas customers of their
obligation for consumers compensating use tax.

Sec. 14. K.S.A. 79-3702 is hereby amended to read as follows: …
(F) any retailer who has any other contact with this state that would allow this state to require the retailer to collect and
remit tax under the provisions of the constitution and laws of the United States; and
(G) (i) for any retailer that does not satisfy any of the requirements contained in subparagraphs (A) through (F), such
retailer shall be a retailer doing business in this state, if:
(a) For the period beginning on January 1, 2021, through June 30, 2021, the retailer had in excess of $100,000 of
cumulative gross receipts from sales by the retailer to customers in this state; or
(b) during the current or immediately preceding calendar year, the retailer had in excess of $100,000 of cumulative gross
receipts from sales by the retailer to customers in this state.
(ii) (a) For any retailer who satisfies the provisions of subparagraph (G)(i), such retailer shall not be required to collect and
remit any taxes from sales occurring prior to July 1, 2021. (b) For any retailer who satisfies the provisions of subparagraph
(G)(i)(b) for sales in the current calendar year for the first time, such retailer shall be required to collect and remit the tax on
any sales in excess of $100,000 of cumulative gross receipts from sales in the current calendar year by the retailer to
customers in this state.
(2) A retailer shall be presumed to be doing business in this state if any of the following occur:(A) Any person, other than a
common carrier acting in its capacity as such, that has nexus with the state sufficient to require such person to collect and
remit taxes under the provisions of the constitution and laws of the United States if such person were making taxable retail
sales of tangible personal property or services in this state and such person:
(i)(A) Sells the same or a substantially similar line of products as the retailer and does so under the same or a substantially
similar business name;
(ii)(B) maintains a distribution house, sales house, warehouse or similar place of business in Kansas that delivers or facilitates
the sale or delivery of property sold by the retailer to consumers;
(iii)(C) uses trademarks, service marks, or trade names in the state that are the same or substantially similar to those used by
the retailer;
(iv)(D) delivers, installs, assembles or performs maintenance services for the retailer's customers within the state;
(v)(E) facilitates the retailer's delivery of property to customers in the state by allowing the retailer's customers to pick up
property sold by the retailer at an office, distribution facility, warehouse, storage place or
similar place of business maintained by the person in the state;
(vi)(F) has a franchisee or licensee operating under its trade name if the franchisee or the licensee is required to collect the tax
under the Kansas retailers' sales tax act; or
(vii)(G) conducts any other activities in the state that are significantly associated with the retailer's ability to establish and
maintain a market in the state for the retailer's sales.
(3) The processing of orders electronically, by fax, telephone, the internet or other electronic ordering process, does not
relieve a retailer of responsibility for collection of the tax from the purchaser if the retailer is doing business in this state
pursuant to this section.
(i) "Director" means the director of taxation.
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COMPENSATING USE TAX
(K.S.A. 79-3703)

State and Local Use Tax
Reported on the Kansas K-40
2020

 The tax is on goods purchased by
Kansans (individuals and
businesses) from outside Kansas
and used, stored, or consumed in
Kansas when no sales tax was paid
or the sales tax paid was less than
the Kansas combined state and
local rate.

$905,402

2019

$1,080,044

2018
$1,311,885
2017

 Use tax is due on out-of-state
purchases whether the property is
shipped into Kansas or picked up in
another state and brought back to
Kansas

$1,092,022
2016
$822,300
2015
$864,250
$0

$200,000

$400,000

$600,000

$800,000

$1,000,000

$1,200,000

$1,400,000

Beginning with tax year 2022 the
use tax line on the individual
income tax return will be removed.
(See 2021 Senate Bill 50)
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Senate Bill No. 50. Sec. 7. K.S.A. 79-3221o is hereby amended to read as follows: 79-3221o. (a) In order
to raise awareness of liabilities of use taxes levied in article 37 of chapter 79 of the Kansas Statutes
Annotated, and amendments thereto, for purchases of tangible personal property made outside this state to
be consumed within this state, and to increase compliance with such provisions of law, The director of
taxation is hereby directed to not include a line for the remittance of sales tax on out-of-state and internet
purchases where the tax was not paid on individual tax returns for tax years beginning on or after July
January 1, 2016 2022.
(b) The director shall include the following information in the income tax form instructions:
(1) An explanation of an individual’s obligation to pay use tax on items purchased from mail order,
internet or other sellers that do not collect state and local sales and use taxes on the items; and
(2) a method to help an individual determine the amount of use tax the individual owes. The method
may include a table that gives the average amounts of use tax payable by taxpayers in various income
ranges.
(c) No penalties or interest shall be applied with respect to any taxes remitted pursuant to the provisions
of this section.

NEW
SALES TAX EXEMPT ENTITIES
HB 2143

• Nonprofit integrated community care organization K.S.A. 79-3606(b) Exempt for direct
purchases.
• Friends of Hospice of Jefferson County K.S.A. 79-3606(nnnn) Purchases exempt. Exempt for sales
of participation and entry fees and ticket sales for fund raising purposes.

Two new entities also able to apply for Project Exemption Certificates (PEC)
for real property improvements.
• Cerebral Palsy Research Foundation (PEC) K.S.A.79-3606(c) Exempt for direct purchases;
exempt for indirect purchases for construction project through the issuance of a PEC.
• Multi Community Diversified Services (PEC) K.S.A.79-3606(c) Exempt for direct purchases;
exempt for indirect purchases for construction project through the issuance of a PEC.

K.S.A. 79-3602(iii) "Nonprofit integrated community care organization" means an
entity that is:
(1) Exempt from federal income taxation pursuant to section 501(c)(3) of the federal internal revenue
code of 1986;
(2) certified to participate in the medicare program as a hospice under 42 C.F.R. § 418 et seq. and
focused on providing care to the aging and indigent population at home and through inpatient care, adult
daycare or assisted living facilities and related facilities and services across
multiple counties; and
(3) approved by the Kansas department for aging and disability services as an organization providing
services under the program of all inclusive care for the elderly as defined in 42 U.S.C.
§ 1396u-4 and regulations implementing such section.
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CHANGES TO DEFINITIONS OF
“ALL-TERRAIN VEHICLE” (ATV)
AND
“RECREATIONAL OFF-HIGHWAY VEHICLE” (ROV)
SB 95

ATV and ROV Redefined

 The change in the definition of "All-terrain vehicle“ (ATV) increased the maximum width of an ATV
from 50 inches to 55 inches.
• This is measured from the outside of one tire rim to the outside of the other tire rim.
• The maximum dry weight of 1,500 pounds remains unchanged.
 The change in the definition of "Recreational off-highway vehicle" (ROV) changed the width standard
from a narrower standard, of more than 50 inches but not greater than 64 inches, to a broader standard,
of any width not greater than 75 inches.
• This is measured from the outside of one tire rim to the outside of the other tire rim.
• Dry weight maximum changed from 2000 lbs. to 3,500 lbs.

SENATE BILL No. 95 Section 1. K.S.A. 2020 Supp. 8-126 is hereby amended to read as
follows: 8-126. As used in this act, the following words and phrases when used in this act
shall have the meanings respectively ascribed to them herein:
Section 1 (a) "All-terrain vehicle" means any motorized nonhighway vehicle 50 55 inches
or less in width measured from the outside of one tire rim to the outside of the other tire rim,
having a dry weight of 1,500 pounds or less, traveling on three or more nonhighway tires.
Section 3. K.S.A. 2020 Supp. 8-1402a is hereby amended to read as follows: 8-1402a. "Allterrain vehicle" means any motorized nonhighway vehicle 50 55 inches or less in width
measured from the outside of one tire rim to the outside of the other tire rim, having a dry
weight of 1,500 pounds or less and traveling on three or more nonhighway tires.
Section 1 (hh) "Recreational off-highway vehicle" means any motor vehicle more than 50
but not greater than 64 75 inches in width measured from the outside of one tire rim to the
outside of the other tire rim, having a dry weight of 2,000 3,500 pounds or less, traveling on
four or more nonhighway tires.
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PEER TO PEER (P2P) VEHICLE SHARING ACT
HB 2379

EFFECTIVE JANUARY 1, 2022
• “Peer-to-peer vehicle sharing program”- A business platform that connects shared vehicle owners with
shared vehicle drivers to enable the sharing of vehicles for financial consideration.
•

“Peer-to-peer vehicle sharing program” does not include:
 a rental car company; (no rental excise tax)
 a lessor, as defined in K.S.A. 50-656 (c) "Lessor" means any person or organization in the business of
providing rental motor vehicles to the public;
 a leased, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed
under the provisions of the Vehicle Dealers and Manufacturers Licensing Act (Act) or;
 does not include the use of a vehicle that is used for demonstration purposes.

• “Peer-to-peer vehicle sharing” means the authorized use of a shared vehicle by an individual other than
the shared vehicle’s owner through a P2P program:

HOUSE BILL No. 2379 New Section 1. Sections 1 through 13, and amendments thereto, shall be known and may be cited as the peer-to-peer
vehicle sharing program act.
New Sec. 2. As used in this act:
(a) "Act" means the peer-to-peer vehicle sharing program act.
(b) "Peer-to-peer vehicle sharing" means the authorized use of a shared vehicle by an individual other than the shared vehicle's owner through a
peer-to-peer vehicle sharing program. "Peer-to-peer vehicle sharing" does not include:
(1) The rental or lease of a motor vehicle for purposes of K.S.A. 79-5117, and amendments thereto;
(2) the use of a vehicle for demonstrations purposes; or
(3) a leased, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed under the provisions of K.S.A. 8-2401 et seq.,
and amendments thereto.
(c) "Peer-to-peer vehicle sharing program" means a business platform that connects vehicle owners with drivers to enable the sharing of vehicles for
financial consideration. "Peer-to-peer vehicle sharing program" does not include:
(1) A rental car company;
(2) a lessor, as defined in K.S.A. 50-656, and amendments thereto;
(3) a service provider who is solely providing hardware or software as a service to a person or entity that is not effectuating payment of financial
consideration for use of a shared vehicle;
(4) the use of a vehicle for demonstration purposes; or
(5) a leased, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed under the provisions of K.S.A. 8-2401 et seq.,
and amendments thereto.
(d) "Vehicle sharing program agreement" means the terms and conditions applicable to a shared vehicle owner, a shared vehicle driver and a peerto-peer vehicle sharing program that govern the use of a shared vehicle through a peer-to-peer vehicle sharing program. "Vehicle sharing program
agreement" does not include:
(1) A rental agreement, as defined in K.S.A. 50-656, and amendments thereto;
(2) the use of a vehicle for demonstration purposes; or
(3) a leased, temporarily loaned or borrowed vehicle owned by a used or new vehicle dealer licensed under the provisions of K.S.A. 8-2401 et seq.,
and amendments thereto.
(e) "Shared vehicle" means a vehicle that is available for sharing through a peer-to-peer vehicle sharing program. "Shared vehicle" does not include:
(1) A rental vehicle, as defined in K.S.A. 50-656, and amendments thereto;
(2) a vehicle that is used for demonstration purposes; or
(3) a lease, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed under the provisions of K.S.A. 82401 et seq., and amendments thereto.
(f) "Shared vehicle driver" means an individual who has been authorized to drive the shared vehicle by the shared vehicle owner under a vehicle
sharing program agreement. "Shared vehicle driver“ does not include:
(1) A lessee, as defined in K.S.A. 50-656, and amendments thereto;
(2) the operator of a vehicle that is used for demonstration purposes; or
(3) the operator of a leased, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed under the provisions of K.S.A.
8-2401 et seq., and amendments thereto.
(g) (1) "Shared vehicle owner" means the registered owner, or a person or entity designated by the registered owner, of a vehicle made available for
sharing to shared vehicle drivers through a peer-to-peer vehicle sharing program.
(2) "Shared vehicle owner" does not include:
(A) A lessor, as defined in K.S.A. 50-656, and amendments thereto;
(B) an owner of a vehicle that is used for demonstration purposes; or
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(C) a leased, temporarily loaned or borrowed vehicle owned by a new or used vehicle dealer licensed under the provisions of K.S.A. 8-2401 et seq.,
and amendments thereto.
(3) A "shared vehicle owner" is not a rental car company, a leasing company or any similar term, under any statute or rule and regulation.
(h) "Vehicle sharing delivery period" means the period of time during which a shared vehicle is being delivered to the location of the vehicle
sharing start time, if applicable, as documented by the governing vehicle sharing program agreement.
(i) "Vehicle sharing period" means the period of time that commences with the vehicle sharing delivery period or, if there is no vehicle sharing
delivery period, that commences with the vehicle sharing start time and, in either case, that ends at the vehicle sharing termination time.
(j) "Vehicle sharing start time" means the time when the shared vehicle becomes subject to the control of the shared vehicle driver at or after the
time the reservation of a shared vehicle is scheduled to begin as documented in the records of a peer-to-peer vehicle sharing program.
(k) "Vehicle sharing termination time" means the earliest of the following events:
(1) The expiration of the agreed-upon period of time established for the use of a shared vehicle according to the terms of the vehicle sharing
program agreement if the shared vehicle is delivered to the location agreed upon in the vehicle sharing program agreement;
(2) when the shared vehicle is returned to a location as alternatively agreed upon by the shared vehicle owner and shared vehicle driver as
communicated through a peer-to-peer vehicle sharing program and such alternatively agreed upon location is incorporated into the vehicle sharing
program agreement; or
(3) when the shared vehicle owner or the shared vehicle owner’s authorized designee takes possession and control of the shared vehicle.
New Sec. 3. (a) Except as provided in subsection, (b) a peer-to-peer vehicle sharing program shall assume liability of a shared vehicle owner for
bodily injury or property damage to third parties for uninsured and underinsured motorist or personal injury protection losses during the vehicle
sharing period in amounts stated in the peer-to-peer vehicle sharing program agreement that shall not be less than those set forth in K.S.A. 40-3107,
and amendments thereto.
(b) Notwithstanding the definition of "vehicle sharing termination time" as defined in section 2, and amendments thereto, the assumption of liability
under subsection (a) shall not apply to any shared vehicle owner when:
(1) A shared vehicle owner makes an intentional or fraudulent material misrepresentation or omission of fact to the peer-to-peer vehicle sharing
program before the vehicle sharing period in which the loss occurred; or
(2) acting in concert with a shared vehicle driver who fails to return the shared vehicle pursuant to the terms of the vehicle sharing program
agreement.
(c) Notwithstanding the definition of "vehicle sharing termination time" as defined in section 2, and amendments thereto, the assumption of liability
under subsection (a) shall apply to bodily injury, property damage, uninsured and underinsured motorist or personal injury protection losses by
damaged third parties as required by K.S.A. 40-3107, and amendments thereto.
(d) A peer-to-peer vehicle sharing program shall ensure that, during each vehicle sharing period, the shared vehicle owner and the shared vehicle
driver are insured under a motor vehicle liability insurance policy that provides insurance coverage in amounts not less than the minimum amounts
set forth in K.S.A. 40-3107, and amendments thereto, and the policy:
(1) Recognizes that the vehicle insured under the policy has been made available as a shared vehicle and is used through a peer-to-peer vehicle
sharing program; or
(2) does not exclude use of the vehicle by a shared vehicle driver.
(e) The insurance described under subsection (d) may be satisfied by motor vehicle liability insurance maintained by a:
(1) Shared vehicle owner;
(2) shared vehicle driver;
(3) peer-to-peer vehicle sharing program;
(4) shared vehicle owner and a peer-to-peer vehicle sharing program; or
(5) shared vehicle driver and a peer-to-peer vehicle sharing program.
(f) The insurance described under subsection (e) that satisfies the insurance requirement of subsection (d) shall be primary during each vehicle
sharing period. In the event that a claim occurs in another state with insurance policy coverage amounts that exceed the minimum amounts set forth
in K.S.A. 40-3107, and amendments thereto, during the vehicle sharing period, the coverage maintained under subsection (e) shall satisfy the
difference in minimum coverage amounts up to the applicable policy limits.
(g) The insurer or peer-to-peer vehicle sharing program shall assume primary liability for a claim when it is in whole or in part providing the
insurance required under subsections (d) and (e) and:
(1) A dispute exists as to who was in control of the shared vehicle at the time of the loss or a dispute exists as to whether the shared vehicle was
returned to the alternatively agreed upon location as required by section 2(k), and amendments thereto; and
(2) the peer-to-peer vehicle sharing program does not have available, did not retain or fails to provide the information required under section 6, and
amendments thereto.
(h) If insurance maintained by a shared vehicle owner or shared vehicle driver in accordance with subsection (e) has lapsed or does not provide the
required coverage, then insurance maintained by a peer-to-peer vehicle sharing program shall provide the coverage required by subsection (d)
beginning with the first dollar of a claim and shall have the duty to defend such claim except under circumstances described in subsection (b).
(i) Coverage under a motor vehicle liability insurance policy maintained by the peer-to-peer vehicle sharing program shall not be dependent on
another motor vehicle insurer first denying a claim nor shall another motor vehicle insurance policy be required to first deny a claim.
(j) Nothing in this section shall be construed to:
(1) Limit the liability of the peer-to-peer vehicle sharing program for any act or omission of the peer-to-peer vehicle sharing program itself that
results in injury to any person as a result of the use of a shared vehicle through the peer-to-peer vehicle sharing program; or
(2) limit the ability of the peer-to-peer vehicle sharing program to contractually seek indemnification from the shared vehicle owner or the shared
vehicle driver for economic loss sustained by the peer-to-peer vehicle sharing program resulting from a breach of the terms and conditions of the
vehicle sharing program agreement.
New Sec. 4. Between the time that a vehicle owner registers as a shared vehicle owner on a peer-to-peer vehicle sharing program and the time that
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the shared vehicle owner makes a vehicle available as a shared vehicle on the program, the program shall notify the shared
vehicle owner that if the shared vehicle has a lien against it, the use of the shared vehicle through a peer-to-peer vehicle
sharing program, including use without physical damage coverage, could violate the terms of the contract with the lienholder.
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New Sec. 5. (a) An authorized insurer that writes motor vehicle liability insurance in the state may exclude any and all coverage and the
duty to defend or indemnify for any claim afforded under a shared vehicle owner's motor vehicle liability insurance policy, including, but
not limited to:
(1) Liability coverage for bodily injury and property damage;
(2) personal injury protection coverage as defined in K.S.A. 40- 3103, and amendments thereto;
(3) uninsured and underinsured motorist coverage;
(4) medical benefits coverage as defined in K.S.A. 40-3103, and amendments thereto;
(5) comprehensive physical damage coverage; and
(6) collision physical damage coverage.
(b) Nothing in this section invalidates or limits an exclusion contained in a motor vehicle liability insurance policy, including any
insurance policy in use or approved for use, that excludes coverage for motor vehicles made available for rent, sharing, hire or any business
use.
Nothing in this section invalidates, limits or restricts an insurer's ability under existing law to underwrite any insurance policy or to cancel
and non-renew insurance policies.
New Sec. 6. A peer-to-peer vehicle sharing program shall collect and verify records pertaining to the use of a vehicle, including, but not
limited to, times used, vehicle sharing period pick up and drop off locations, fees paid by the shared vehicle driver and revenues received
by the shared vehicle owner. The program shall provide such information upon request to the shared vehicle owner, the shared vehicle
owner's insurer or the shared vehicle driver's insurer to facilitate a claim coverage investigation, settlement, negotiation or litigation. The
peer-to-peer vehicle sharing program shall retain such records for a period of time not less than the applicable personal injury statute of
limitations.
New Sec. 7. A peer-to-peer vehicle sharing program and a shared vehicle owner shall be exempt from vicarious liability consistent with
49 U.S.C. § 30106 and under any state or local law that imposes liability based solely on vehicle ownership.
New Sec. 8. A motor vehicle insurer that defends or indemnifies a claim against a shared vehicle that is excluded under the terms of its
policy shall have the right to seek recovery against the motor vehicle insurer of the peer-to-peer vehicle sharing program if the claim is:
(1) Made against the shared vehicle owner or the shared vehicle driver for loss or injury that occurs during the vehicle sharing period; and
(2) excluded under the terms of its policy.
New Sec. 9. (a) Notwithstanding any other law, statute, rule or regulation to the contrary, a peer-to-peer vehicle sharing program shall have
an insurable interest in a shared vehicle during the vehicle sharing period.
(b) Nothing in this section shall be construed to require that a peer-to-peer vehicle sharing program maintain the coverage mandated by
section 3, and amendments thereto.
(c) A peer-to-peer vehicle sharing program may own and maintain as the named insured one or more policies of motor vehicle liability
insurance that provides coverage for:
(1) Liabilities assumed by the peer-to-peer vehicle sharing program under a peer-to-peer vehicle sharing program agreement;
(2) any liability of the shared vehicle owner;
(3) damage or loss to the shared motor vehicle; or
(4) any liability of the shared vehicle driver.
New Sec. 10. (a) Every vehicle sharing program agreement made in the state of Kansas shall disclose the following information to the
shared vehicle owner and the shared vehicle driver, as appropriate:
(1) Any right of the peer-to-peer vehicle sharing program to seek indemnification from the shared vehicle owner or the shared vehicle
driver for economic loss sustained by the peer-to-peer vehicle sharing program resulting from a breach of the terms and conditions of the
vehicle sharing program agreement;
(2) a motor vehicle liability insurance policy issued to the shared vehicle owner for the shared vehicle or to the shared vehicle driver does
not provide a defense or indemnification for any claim asserted by the peer-to-peer vehicle sharing program;
(3) the peer-to-peer vehicle sharing program's insurance coverage on the shared vehicle owner and the shared vehicle driver is in effect only
during each vehicle sharing period and that, for any use of the shared vehicle by the shared vehicle driver after the vehicle sharing
termination time, the shared vehicle driver and the shared vehicle owner may not have insurance coverage;
(4) the daily rate, fees and, if applicable, any insurance or protection package costs that are charged to the shared vehicle owner or the
shared vehicle driver;
(5) the shared vehicle owner's motor vehicle liability insurance may not provide coverage for a shared vehicle; and
(6) if there are conditions under which a shared vehicle driver must maintain a personal motor vehicle liability insurance policy with certain
applicable coverage limits on a primary basis in order to reserve a shared motor vehicle.
(b) Every vehicle sharing program agreement made in the state of Kansas shall also provide an emergency telephone number to personnel
capable of fielding roadside assistance and other customer service inquiries.
New Sec. 11. (a) A peer-to-peer vehicle sharing program shall not enter into a peer-to-peer vehicle sharing program agreement with a driver
unless the driver who will operate the shared vehicle:
(1) Holds a driver's license issued by the state of Kansas that authorizes the driver to operate vehicles of the class of the shared vehicle;
(2) is a nonresident who:
(A) Has a driver's license issued by the state or country of the driver's residence that authorizes the driver in that state or country to drive
vehicles of the class of the shared vehicle; and
(B) is at least the legal age required of a resident to drive in the state of Kansas; or
(3) otherwise, is specifically authorized by the state of Kansas to drive vehicles of the class of the shared vehicle.
(b) A peer-to-peer vehicle sharing program shall maintain a record of the name, address, driver's license number and place of issuance of
the driver's license of the shared vehicle driver and every other person, if any, who will also drive the shared vehicle.
New Sec. 12. A peer-to-peer vehicle sharing program shall have sole responsibility for any equipment, such as a GPS system or other
special equipment, that is installed in or on the shared vehicle to monitor or facilitate the vehicle sharing transaction and shall agree to
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indemnify and hold harmless the shared vehicle owner for any damage to or theft of such equipment during the vehicle
sharing period not caused by the shared vehicle owner. The peer-to-peer vehicle sharing
program shall have the right to seek indemnity from the shared vehicle driver for any loss or damage to such equipment that
occurs during the sharing period.
New Sec. 13. (a) After the time that a vehicle owner registers as a shared vehicle owner on a peer-to-peer vehicle sharing
program but before the time that the shared vehicle owner makes a vehicle available as a shared vehicle on the peer-to-peer
vehicle sharing program, the peer-to-peer vehicle sharing program shall:
(1) Verify that the shared vehicle does not have any safety recalls for which repairs correcting the safety recalls have not been
made; and
(2) notify the shared vehicle owner of the requirements under subsection (b).
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(b) (1) If a vehicle owner has received an actual notice of a safety recall on the owner's vehicle, the owner
may not make such vehicle available as a shared vehicle on a peer-to-peer vehicle sharing program until
the safety recall repair has been made.
(2) If a shared vehicle owner receives an actual notice of a safety recall on a shared vehicle while the
shared vehicle is available on the peer-to-peer vehicle sharing program, the shared vehicle owner shall
remove the shared vehicle from the peer-to-peer vehicle sharing program as soon as practicable after
receiving the notice of the safety recall and shall not replace such vehicle on the peer-to-peer vehicle
sharing program until the safety recall repair has been made.
(3) If a shared vehicle owner receives an actual notice of a safety recall while the shared vehicle is being
used and is in the possession of a shared vehicle driver, as soon as practicable after receiving the notice of
the safety recall, the shared vehicle owner shall notify the peer-to-peer vehicle sharing program about the
safety recall so that the shared vehicle owner may address the safety recall repair.
Sec. 14. K.S.A. 2020 Supp. 50-656 is hereby amended to read as follows: 50-656. (a) "Authorized driver"
means:
(1) The lessee;
(2) the lessee's spouse if such spouse is a licensed driver and satisfies the lessor's minimum age
requirement;
(3) any person who operates the vehicle during an emergency situation; or
(4) any person listed by the lessor on such lessee's contract as an authorized driver.
(b) "Collision damage waiver" means any contract or contractual provision, whether separate from or a
part of a motor vehicle rental agreement, whereby the lessor agrees for a charge, to waive any and all
claims against the lessee for any damage to the rental motor vehicle during the term of the rental
agreement.
(c) "Lessor" means any person or organization in the business of providing rental motor vehicles to the
public. "Lessor" does not include a peer-to-peer vehicle sharing program, as defined in section 2, and
amendments thereto, or a shared vehicle owner, as defined in section 2, and amendments thereto.
(d) "Lessee" means any person or organization obtaining the use of a rental motor vehicle from a lessor
under the terms of a rental agreement. "Lessee" does not include a "shared vehicle driver" as defined in
section 2, and amendments thereto.
(e) "Rental agreement" means any written agreement setting forth the terms and conditions governing the
use of the rental motor vehicle by the lessee for a period of 60 days or less. "Rental agreement" does not
include a vehicle sharing program agreement, as defined in section 2, and amendments thereto.
(f) "Rental motor vehicle" means a private passenger type vehicle or commercial type vehicle which, upon
execution of a rental agreement, is made available to a lessee for the lessee's use. "Rental motor vehicle"
does not include a shared vehicle, as defined in section 2, and amendments thereto.
Sec. 15. K.S.A. 2020 Supp. 50-656 is hereby repealed.
Sec. 16. This act shall take effect and be in force from and after January 1, 2022, and its publication in the
statute book.
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New Deduction for Interest Income from certain Qualified
Agricultural Real Estate Loans and Single-Family Residence Loans
SB 15
Notice 21-18

Effective tax year 2023
Claimed on Form K-130

• New deduction for net interest income received from qualified
agricultural real estate loans attributed to Kansas and the net
income received from single family residence loans attributed to
Kansas
• Deduction is to extent that such interest is included in the Kansas
taxable income
• Deduction is available for national banking associations, state
banks, trust companies, and savings and loans
SENATE BILL No. 15 Sec. 10. K.S.A. 79-1109 is hereby amended to read as follows: 79-1109. (a) As used in this act, "net income" shall
mean means the
Kansas taxable income of corporations as defined in K.S.A. 79-32,138, and amendments thereto, determined without regard to the provisions of
K.S.A. 79-32,139, and amendments thereto, and the provisions of paragraph (xiv) of subsection (c) of K.S.A. 79-32,117(c)(xiv), and
amendments thereto, plus income received from obligations or securities of the United States or any authority, commission or instrumentality of
the United States and its possessions to the extent not included in Kansas taxable income of a corporation and income received from obligations
of this state or a political subdivision thereof which of this state that is exempt from income tax under the laws of this state;, less dividends
received from stock issued by Kansas venture capital, inc. to the extent such dividends are included in the Kansas taxable income of a
corporation, interest paid on time deposits or borrowed money and dividends paid on withdrawable shares of savings and loan associations to
the extent not deducted in arriving at Kansas taxable income of a corporation.
(b) Savings and loan associations shall be allowed as a deduction from net income, as hereinbefore defined in subsection (a), a reserve
established for the sole purpose of meeting or absorbing losses, in the amount of 5% of such net income determined without benefit of such
deduction, but no further deduction shall be allowed for losses when actually sustained and charged against such reserve, unless such reserve
shall have been fully absorbed thereby; or, in the alternative, a reasonable addition to a reserve for losses based on past experience, under such
rules and regulations as the secretary of revenue may prescribe.
(c) For all taxable years commencing after December 31, 2022, national banking associations, state banks, trust companies and savings and
loan associations shall be allowed as a deduction from net income, as defined in subsection (a), the net interest income received from qualified
agricultural real estate loans attributed to Kansas and the net interest income received from single family residence loans attributed to Kansas
to the extent such interest is included in the Kansas taxable income of a corporation. As used in this subsection:
(1) "Interest" means interest on indebtedness attributed to Kansas and incurred in the ordinary course of the active conduct of any business and
interest on indebtedness incurred that is secured by a single family residence;
(2) "qualified agricultural real estate loans" means loans made on real property that is substantially used for the production of one or more
agricultural products and that:
(A) Have maturities of not less than five years and not more than 40 years;
(B) are secured by a first lien interest in real estate, except that the loans may be secured by a second lien interest if the institution also holds
the first lien on the property; and
(C) have an outstanding loan balance when made that is less than 85% of the appraised value of the real estate, except that a loan for which
private mortgage insurance is obtained may exceed 85% of the appraised value of the real estate to the extent the loan amount in excess of 85%
is covered by such insurance;
(3) "single family residence" means a residence that:
(A) Is the principal residence of its occupant;
(B) is located in Kansas, in a rural area as defined by the United States department of agriculture that is not within a metropolitan statistical
area and has a population of 2,500 or less as determined by the most recent census for which data is available; and
(C) is purchased or improved with the proceeds of the loan;
(4) "net interest income received from qualified agricultural real estate loans attributed to Kansas" means the product of the ratio of the interest
income earned on qualified agricultural real estate loans over total interest income earned, in relation to the net income of the national banking
association, state bank, trust company or savings and loan association without regard to this deduction; and
(5) "net interest income received from single family residence loans attributed to Kansas" means the product of the ratio of the interest income
earned on single family residence loans over total interest income earned, in relation to the net income of the national banking association,
state bank, trust company or savings and loan association without regard to this deduction.
Sec. 11. K.S.A. 75-4237 and 79-1109 and K.S.A. 2020 Supp. 17-2205 are hereby repealed.
Sec. 12. This act shall take effect and be in force from and after its publication in the statute book.
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MISCELLANEOUS

K.S.A 79-2968. Rate of interest on delinquent or unpaid taxes and overpayments of taxes. Except as otherwise
specifically provided by law, whenever interest is charged under any law of this state upon any delinquent or
unpaid taxes levied or imposed by the state of Kansas or any taxing subdivision thereof, or whenever interest is
allowed under any law of this state upon any overpayment of taxes levied or imposed by the state of Kansas or
any taxing subdivision thereof, the rate thereof shall be the underpayment rate per annum prescribed and
determined under paragraph (2) of subsection (a) of section 6621, without regard to subsection (c) thereof, of
the federal internal revenue code, as in effect on September 1, 1996, and which rate is in effect thereunder on
July 1 of the year immediately preceding the calendar year for which the rate is being annually fixed
hereunder, plus one percentage point, if computed annually. Beginning on January 1, 2012, the rate for
property tax delinquencies or underpayments of $10,000 or more shall be as provided for under this section or
10% per annum, whichever is greater. In the event the interest rate prescribed under this section cannot be
determined by reference to section 6621 of the federal internal revenue code, as in effect on September 1,
1996, the rate at which interest shall be collected on underpayments shall be the rate prescribed by K.S.A. 16204, and amendments thereto, for interest on judgments for the applicable period. History: L. 1980, ch. 308, §
1; L. 1994, ch. 85, § 1; L. 1997, ch. 126, § 1; L. 2011, ch. 88, § 5; July 1.
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